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Chapter 1: Doing Business in Nigeria 

 
Market Overview 

Market Challenges 

Market Opportunities 

Market Entry Strategy 
 

 

 

Nigeria is one of the major African markets, accounting for almost half of West Africa's 

population, and the country has one of the biggest youth populations in the world. The country 

in addition has a large quantity of natural resources, with huge oil and gas reserves and great 

agricultural potential. Nigeria being a member of the Organization of the Petroleum Exporting 

Countries since 1971, she ranks as the principal oil producer in Africa and the 11th largest in 

the world. Nonetheless, oil prices continue to order the country's growth pattern due to high 

dependence on the hydrocarbons sector for exports and fiscal revenues. As the government 

begins to implement structural reforms as outlined in its Economic Recovery and Growth Plan 

2017-2020, growth can be expected to toughen steadily if reform momentum is ramped up. 

Nigeria has made significant progress in socioeconomic terms over the last 15 years; however, 

the country continues to face immense developmental challenges, which consist of diversifying 

the economy, addressing inadequate infrastructure, and building strong and effective 

institutions, governance structures and public financial management systems. 

In the World Bank report, it was stated that “Nigeria is a key regional player in West Africa, 

with a population of approximately 197 million, Nigeria accounts for about 47% of West 

Africa’s population, and has one of the largest populations of youth in the world. A federation 

that consists of 36 autonomous states, Nigeria is a multi-ethnic and culturally diverse society. 

With an abundance of resources, it is Africa’s biggest oil exporter, and also has the largest 

natural gas reserves on the continent.  

 

Between 2006 and 2016, Nigeria’s gross domestic product (GDP) grew at an average rate of 

5.7% per year, as volatile oil prices drove growth to a high of 8% in 2006 and to a low of -1.5% 

in 2016. While Nigeria’s economy has performed much better in recent years than it did during 

previous boom-bust oil-price cycles, such as in the late 1970s or mid-1980s, oil prices continue 

to dominate the country’s growth pattern. 

 

Market Overview Return to top 
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Moreover, the volatility of Nigeria’s growth continues to impose substantial welfare costs on 

Nigerian households. The onset of the oil price shock in mid-2014 confronted the government 

with the pivotal challenge of building an institutional and policy framework capable of 

managing the volatility of the oil sector and supporting the sustained growth of the non-oil 

economy.  

Nigeria emerged from recession in 2017, with a growth rate of 0.8%, driven mainly by the oil 

sector. Growth was higher in 2018 (at 1.9%) and more broad-based; however, it still fell below 

the population growth rate, government projections and pre-recession levels. The oil and gas 

sector reverted to contraction from the second quarter of the year and the non-oil economy was 

thus the main driver of growth in 2018. While agriculture slowed down significantly due to 

conflict and weather events, non-oil, non-agricultural growth, which remained negative up to 

the third quarter of 2017 strengthened through 2018 - but remained weak with services 

(primarily information and communications technology) resuming as the key driver. 

As the oil sector is not labor-intensive, and the non-oil economy was still relatively weak, nearly 

a quarter of the work force was unemployed in 2018; and another 20 percent under-employed. 

With 3.9 million net entrants into the labor force (now 90.5 million people) during 2018 (up to 

September), but virtually no growth in the stock of jobs, unemployment rose by 2.7 percentage 

points since end-2017, and more than doubled compared to the pre-recession levels (9.9% in 

Q3 of 2015). 

Economic growth is expected to hover just above 2% in 2019 and over the medium term. The 

oil sector is likely to stagnate in the face of regulatory uncertainty, limiting investments in the 

sector. Agriculture may remain affected by conflicts and climate and weather events; and the 

non-oil-non-agriculture will likely continue to struggle in the face of sluggish demand and 

constrained private sector credit growth. 

Swift focus on macroeconomic and structural reform priorities articulated in the country’s 

Economic Recovery and Growth Plan (ERGP 2017-2020) by the renewed government 

administration and acceleration of their implementation could immediately promote needed 

economic resilience and can be expected to strengthen growth further than current projections”. 

 

More than 800 U.S. companies do business in neighboring South Africa, and market observers 

in the region often wonder why more of them are not also doing business in democratic, stable, 

and easily reachable Nigeria. They find the following as some the challenges. 

While Nigeria has made some progress in socio-economic terms in recent years, its human 

capital development remains weak due to under-investment and the country ranked 152 of 157 

countries in the World Bank’s 2018 Human Capital Index. Furthermore, the country continues 

to face massive developmental challenges, which include the need to reduce the dependency on 

oil and diversify the economy, address insufficient infrastructure, and build strong and effective 

institutions, as well as governance issues and public financial management systems. 

Inequality in terms of income and opportunities has been growing rapidly and has adversely 

affected poverty reduction. The North-South divide has widened in recent years due to the Boko 

Market Challenges Return to top 
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Haram insurgency and a lack of economic development in the northern part of the country. 

Large pockets of Nigeria’s population still live in poverty, without adequate access to basic 

services, and could benefit from more inclusive development policies. The lack of job 

opportunities is at the core of the high poverty levels, of regional inequality, and of social and 

political unrest in the country.  

The next most frequently cited market challenge is the constricted skills base of Nigerians. 

Partly due to the country’s poorly funded tertiary institution leading to expensive cost of 

acquiring education abroad most times for advanced studies within the large population now 

leading to little being able to be really skilled, and partly due to lack of opportunities for workers 

to gain experience and training, Nigeria offers a small amount of managers and specialists. Most 

investors do put some expatriates in some positions. This poses its own problems, as work and 

resident permits for expatriate employees are subject to more delay and cost in the part of the 

investors. 

 

Other market challenges frequently cited are regulatory limitation in certain sectors which have 

little or no relationship to the protection of the public interest; excessive regulations to obey 

with an outdated procedures for obtaining licenses and permits; limited access to finance; high 

cost of high-speed internet; high cost of energy (although this cost is expected to stabilize as 

Nigeria begins to provide for its own energy needs); poor customer service; and low worker 

productivity. In summary the challenges ranges from inadequate market data, infrastructure, 

inappropriate entry strategy, lack of access to sales channels, difficulty in finding the right 

partners and cultural differences et cetera. 

 
 

 

export.gov 
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A report by Mondaq established that Nigeria is the largest market in Africa and one of the fastest 

growing countries in the world. The country has a thriving and relatively easy business 

environment with numerous investment opportunities in various sectors. Some of these sectors 

are highlighted below: 

AGRICULTURE 

Nigeria has a total land area of 923,768km2. The land is fertile, arable and suitable for forestry 

and animal husbandry. With the federal government's diversification initiatives, the Nigerian 

Export Promotion Council (NEPC) has marked out 13 national strategic export products and 

services to replace oil. This will, in turn, increase the country's foreign exchange earnings and 

provide alternate sources of revenue. These products include palm oil, cocoa, cashew, sugar, 

and rice. Also, numerous incentive schemes have been deployed by the Federal Government to 

make the agricultural sector attractive for investment. 

The Federal Government in collaboration with the Central Bank of Nigeria launched the Anchor 

Borrowers' Programme in 2015 to disburse funds to farmers at the interest rate of nine percent 

per annum to increase the production of targeted agricultural commodities such as cereals (rice, 

maize, wheat etc.); cotton; roots and tubers (cassava, potatoes, yam, ginger etc.); sugarcane; tree 

crops (oil palm, cocoa, rubber etc.); legumes (soybean, sesame seed, cowpea etc.); tomato; and 

livestock (fish, poultry, ruminants etc.) . Other agricultural sector interventions include the 

Agricultural Transformation Agenda by the Federal Ministry of Agriculture and Rural 

Development and the Agricultural Promotion Policy also known as the Green Alternative. 

The Federal Government has also put in place a robust incentive scheme for the export of 

agricultural commodities by reintroducing moribund export incentives like the Export 

Development Fund, the Export Adjustment Scheme Fund, and the Manufacture-In-Bond 

Scheme. 

REAL ESTATE AND CONSTRUCTION 

Over time, real estate has been renowned for being a safe investment portfolio with a steady 

increase in capital appreciation and which yields high returns over a long period of time. With 

an estimated population of 198 million people in Nigeria, the demand for housing is on the rise, 

especially for low-income earners who are in the majority. In the first quarter of 2018, 

USD$6.20 million in capital was imported into the construction industry as opposed to 

significantly higher figures in other sectors such as Banking, Agriculture, and Production. This 

lack of investor attraction can be attributed to a number of factors including the following: 

1. Inadequate financing; 

2. Exorbitant property registration fees; 

3. Undue delay in obtaining construction permits; and 

4. Undue delay in property registration processes. 

These challenges have been addressed to a great extent by the Presidential Enabling Business 

Environment Council (PEBEC) in the course of its 'Ease of Doing Business in Nigeria Project'. 

In Lagos State, construction permits can now be obtained electronically and the time for 

obtaining a construction permit in Kano and Lagos States has been reduced from 42 days to 20 

days. 

In 2015, consent fees were reduced from 6% to 1.5% and Capital Gains Tax was cut from 2% 

to 0.5 %. These reductions were aimed at spurring property demand and encouraging realty 

owners to perfect their property titles. Land registration processes in the two states have also 

been simplified, consequently reducing the period for registration from 77 days to 30 days. The 

inadequacy of finance is as a result of the enormous amount of capital required to finance 

construction projects and high-interest rates charged by lenders. Real estate presents a wealth 

Market Opportunities Return to top 
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of opportunities yet to be explored and there exists a wide variety of viable tools for mobilization 

of capital in this regard such as investment in Real Estate Investment Trusts ('REITS'), the 

development of condominiums (also informal 'condos') for commercial and residential 

purposes, and the development of collaborative workspaces as opposed to traditional office 

spaces. 

INFORMATION COMMUNICATION TECHNOLOGY (ICT) 

With the increased use of smartphones and affordable and easy access to internet services, 

businesses of all kinds have now been taken online to take advantage of the unrestricted access 

to a wide range of online customers. There has also been a significant increase in the creation 

of virtual businesses who operate via social media pages as opposed to traditional workspaces. 

Indigenous companies have started taking advantage of highly profitable business prospects 

available in the technology and online-business sector such as the development of innovative 

applications and enabling technologies to enhance online transactions, payment solutions and 

user experience. This is especially because most private companies, government ministries, 

departments and agencies, and other organizations are now seeking to fully automate their 

transactions and to take advantage of the new prospects in finance and technology ('FinTech') 

in order to promote efficiency. 

Nigeria now has a growing portfolio of indigenous technology companies ('TechCos') that boast 

of high profit margins and a remarkable footfall. The country has an abundance of young and 

highly skilled manpower that will drive this sector. 

POWER 

The Federal Government is currently implementing reforms in this sector under the Power 

Sector Recovery Implementation Plan approved by the Federal Executive Council in March 

2017 to develop the Nigerian Electricity Supply Industry ('NESI'). The highlights of this plan 

include increasing electricity access by implementing off-grid renewable solutions and 

guaranteeing a minimum of 4,000 megawatts per hour (MWH/H) of average daily energy. This 

project is intended to ensure effective service delivery by the electricity distribution companies 

and the Nigerian Electricity Regulatory Commission. The purpose of this is to enable them to 

meet up with their responsibilities in the country's privatized electricity market. 

Nigeria has in recent times placed emphasis on alternative power sources by focusing on gas 

and hydro-power generation. Many individuals make use of solar panels to generate electricity 

for both domestic and industrial purposes. The Federal Government has so far encouraged the 

construction of Independent Power Plants (IPPs) in various parts of the country by foreign and 

local investors. The Azura Thermal Power Station, an IPP in Benin City, Edo State, Itobe Power 

Plant, Kogi State, and Mambilla Power Station, Taraba State are in the works. 

The recently passed Meter Asset Provider (MAP) Regulations also provide new investment 

opportunities for individuals and organizations in the Nigerian power sector as metering service 

providers. This is expected to fast-track the provision of meters to consumers of electricity and 

encourages competitive meter services in the electricity industry. Interested investors will be 

required to apply for MAP Permits and will be subject to a bidding process. 

OIL AND GAS 

Regardless of the shift from over-reliance on oil proceeds, the oil sector still plays an important 

role in the Nigerian economy as the exploration of the country's huge oil reserves will not be 

neglected. The Federal Government also seeks to explore the country's natural gas reserves as 

an alternative source of power generation. 

The year 2018 saw a remarkable implementation of the provisions of the Nigerian Oil and Gas 

Industry Content Development Act ('Local Content Act') with the construction of the Egina 

Floating, Production, Storage and Offloading Unit ('FPSO'). Six out of Eighteen modules of the 
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FPSO were manufactured in Nigeria and this is notably the highest level of local content in any 

FPSO project in Nigeria. The Federal Government encourages investments in landmark projects 

of this kind that will enhance the country's industrial development and provide employment 

opportunities for its citizens. 

TRANSPORTATION 

In recent times, a huge amount of public revenue has been expended in the development of 

infrastructure for transport purposes. In 2017, the Federal Government approved the 

construction of the Lagos-Ibadan Railway with the aim of developing infrastructure. There are 

plans to further develop the maritime industry by constructing two new seaports in Bonny, 

Rivers State, and Lekki, Lagos State. The Aviation Sector has not been left out from this chain 

of development as the Federal Government has announced approval to concession the 

international airports in Abuja and Lagos. 

Private-Public Partnerships are encouraged in this sector. It is imperative to note that the inland 

waterways are a transport medium with potentials that are insufficiently harnessed. 

ENTERTAINMENT AND MEDIA 

According to PwC Nigeria's report on the Business of Entertainment published in October 2017, 

Nigeria is set to be the world's fastest-growing Entertainment and Media ("E&M") in the next 

five years with a Compound Annual Growth Rate ("CAGR") of 12.1%. Also, total music 

revenue in Nigeria rose 9.0% in 2016 to reach US$39 million and is set to rise at a 13.4% CAGR 

to US$73 million in 2021. Nigeria's movie industry, "Nollywood", is currently the third largest 

in the world after the United States' "Hollywood" and India's "Bollywood". Social media has 

taken precedence over traditional media as the foremost entertainment medium. However, there 

is a decline in the growth of the industry's contribution to the GDP as a result of inherent 

challenges such as piracy and low broad brand penetration among others. Regardless of these 

challenges, the entertainment industry in Nigeria, whether in film, music or art, remains a gold 

mine. 

SPORTS 

57% of Nigerians watch sports content, particularly football, on a daily basis at home or on 

mobile. This figure drops drastically where local sporting activities are concerned. This 

lackluster attitude has been largely attributed to poor sports infrastructure and poor capacity 

development in the Nigerian sports industry unlike what is obtainable in international football 

leagues. Nigeria has the audience to buy into great local sporting content but lacks the necessary 

infrastructure to make local sporting content viewer attractive. The country has also recorded 

brilliant successes in competitive sports at international levels. Investments in sports will lead 

to a positive transformation of the local sports industry and an increased contribution of the 

industry to the country's Gross Domestic Product (GDP). 

HEALTH CARE 

Healthcare is one of the fastest growing industries in the world. Over $200 billion of revenue 

was generated last year in healthcare revenues in the United States alone. With a rapidly 

increasing population, there is a remarkably high demand for healthcare services in Nigeria 

which is more often than not met with a very limited supply. There is a need for increased 

accessibility to medical services, the construction of medical facilities equipped with modern 

healthcare technology to reduce the rate at which Nigerians seek medical treatments abroad and 

increased health awareness across all population levels. Opportunities in the health care sector 

are not limited to hospital management but also include the provision of health insurance 

services and pharmaceuticals among others. 
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ENVIRONMENTAL SUSTAINABILITY 

In recent times, there has been a remarkable increase in the awareness of environmentally 

friendly practices such as the use of renewable energy sources, proper waste management, and 

sanitation, especially in furtherance of the United Nations' Sustainable Development Goals 

(SDGs). Business opportunities abound in these sustainable practices carried out for the benefit 

of our planet. These include the provision of waste recycling and repurposing services, the 

development of renewable energy plants, innovative waste disposal technologies and eco-

friendly solutions to problems in various communities within the country. 

Other aspects worth looking into in particular are sectors in Nigeria which offer good market 

opportunities. The mining sector continues to perform well, and includes not only diamonds 

but significant deposits of coal and copper-nickel. The government recently announced that 

it was lifting a moratorium on the issuance of mining licenses. Those wishing to prospect for 

and mine diamonds, coal, copper-nickel, uranium, or any other mineral commodity are now 

free to apply for a license.  

Nigeria’s tourist market continues to grow, with high-end tour operators and hotels 

experiencing continued profitability. In addition, there is a steady demand for health services 

and medical/surgical equipment. Major construction projects principally commissioned by 

government abound (the construction sector recorded a real growth rate of 48 percent in the 

third quarter of 2018), but bidders typically face fierce competition from Chinese firms. 

Constant power supply is the hallmark of a developed economy. Any nation whose energy need 

is epileptic in supply prolongs her development and risks losing potential investors.  

Presently, the federal government has embarked on power sector reform with the intention of 

improving the above unpalatable scenario and in turn reducing the scope of monopoly control 

of the nations’ power industry hereby improving power supply to further aid business 

establishment ease in Nigeria. Below are the chart that shows doing business in Nigeria. 
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Market entry strategy is a planned distribution and delivery method of goods or services to a 

new target market. In the import and export of services, it refers to the creation, establishment, 

and management of contracts in a foreign country. Many companies can successfully operate in 

a niche market without ever expanding into new markets. On the other hand, some businesses 

can only achieve increased sales, brand awareness and business stability if they enter a new 

market.  

Developing a market-entry strategy involves thorough analysis of potential competitors and 

possible customers. Relevant factors that must be considered when deciding the viability of 

entry into a particular market include trade barriers, localized knowledge, price localization, 

competition, and export subsidies.  

Some of the most common market entry strategies are: directly by setup of an entity in the 

market, directly exporting products, indirectly exporting using a reseller, distributor, or sales 

outsourcing, and producing products in the target market. Others include:  

 Licensing 

 Greenfield project 

 Franchising 

 Business alliance 

 Exporting-(Direct/Indirect) 

 Turnkey project 

 Joint ventures 

 Outsourcing 
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Chapter 2: Political and Economic Environment 

 
Political Environment 

Economic Environment 

  

Political Environment 

For more than fifteen years now, Nigeria has been operating under uninterrupted civilian 

governments. Nigeria operates a multi-party system with more than ten political parties. 

However, there are only two dominant political parties, one playing the role of opposition party. 

The current ruling party has majority seats in both upper and lower chambers of the legislative 

arm of government.  Within this period of democratic dispensation, there have been changes in 

governments. The last change of government which took place last year was equally a change 

in ruling political party. The term of government is four years. Therefore, by 2018, Nigerians 

will be preparing for another election. For anybody that wants to do business in Nigeria, I like 

to quickly point out that elections here are generally characterised by much spending. Therefore, 

businesses involving media and printing usually record huge turnover during this period. 

Nigeria can be a lucrative market for companies that can learn to navigate a complex and 

evolving business environment.  Recognized transnational that have mastered operating in this 

confused regulatory environment make substantial profits despite the country’s low-income 

levels and logistical complicatedness.  The Nigerian Government continues to promote Nigeria 

as a rewarding target for Foreign Direct Investment (FDI).  

For more than fifteen years now, Nigeria has been operating under uninterrupted civilian 

governments. Nigeria operates a multi-party system with more than ten political parties. 

However, there are only two dominant political parties, one playing the role of opposition party. 

The current ruling party has majority seats in both upper and lower chambers of the legislative 

arm of government.  Within this period of democratic dispensation, there have been changes in 

governments. The last change of government which took place last year was equally a change 

in ruling political party. The term of government is four years. Therefore, by 2018, Nigerians 

will be preparing for another election. For anybody that wants to do business in Nigeria, I like 

to quickly point out that elections here are generally characterised by much spending. Therefore, 

businesses involving media and printing usually record huge turnover during this period. 

For contractors, election year may not be the right time to secure a contract except you are sure 

of getting your contract fee paid before the election is over. The reason is that, there is tendency 

for the existing projects to be discontinued if there is a change in government. This situation 

can be worse if power changes hands to another political party. New governments usually like 

to pursue their own agenda which may be totally different from the agenda of the previous 

government. 

Politically, Nigeria seems to be stable except for the uprising of the terrorists in the Northern 

part of the country. Also, another faction in the South-South agitating for their rights over the 

oil revenue may make the business in that area to be volatile. There has been series of oil pipes 

vandalization across the oil rich cities in Nigeria. 
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Nigeria Corruption Perception Index as reported by Transparency International based on the 

2015 report stood at 26 points. This puts Nigeria at No. 136 least corrupt nation out of 175 

countries. With this among other factors, the business confidence in Nigeria in the first quarter 

of the 2016 as reported by the Central Bank of Nigeria has plummeted to -10.30. Nonetheless, 

the current government administration seems to be fighting corruption and a lot of looted 

government funds are being recovered. The government is also seeking the supports of the 

international community in ensuring that looted funds deposited in foreign countries are 

repatriated. 

Government Policy: The government of the day seems to realise the need for Nigeria to diversify 

its economy. Therefore, agriculture is one of the sectors that is receiving much attention. Nigeria 

is blessed with fertile soil and several mineral resources. Therefore, anyone that wants to explore 

this area will definitely enjoy the backing of the government. 

Economic Environment 

Currently, the economic situation in Nigeria is not that buoyant. Nigeria as a country has been 

a mono-economy with total dependence on oil revenue. With the current glut in the oil market, 

the revenue coming to the country has come down drastically. Because Nigeria operates a 

federalism system of government with three tiers of government namely; Federal, States and 

Local Governments, revenue has to be shared across the three tiers of government. With the 

shrunk revenue, the money coming to the States and Local Governments is not enough to 

finance their recurrent expenditure let alone capital expenditure. Unfortunately, most States in 

Nigeria cannot boast of tangible internally generated revenue. Therefore, some of them are 

unable to pay workers’ salaries leading to four to five month salary arrears. The resultant effect 

is the lack of disposable income for the citizenry. Therefore, this is not the time for the purchase 

of luxury items. People will like to spend their little available resources on basic needs, 

especially food items. 

Another economic factor one may need to consider is the level of unemployment in Nigeria. 

Youth unemployment rate is put at 21.5 %. The economic implication of this is that, this can 

lead to crimes and other social vices. We all know that an idle hand is a devil’s workshop. On 

the other hands, this means that entrepreneurs can have access to cheap labour. It will be cost 

effective for any labour intensive business to be located in Nigeria. Alternatively, it will benefit 

foreign countries to outsource any labour intensive arm of their business to Nigeria. 

Cost of borrowing is quite high in Nigeria. Even though Central Bank of Nigeria tried to peg 

interest rate at 12%, you still discover that borrowers may pay minimum of 15% when other 

costs such as management and procession fees are added to it. If you want to borrow to do 

business in Nigeria, you need to be sure that the margin will be able to cover the interest. In our 

country where only few companies comply with credit policies, the interest payment may 

escalate beyond your cash flow projections by the reason of the delay in payment from your 

customers. 

Forex: The foreign exchange rate is quite high when measured against major currencies. The 

official rate stands at N199 to $1 as at the time of writing this article. To worsen the situation, 

Forex is not available for people who want to transact business in foreign currencies. Therefore, 
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parallel market is the option left available. And this is as high as N360 to $1. This is not good 

for a country that imports almost everything. For few companies that export their products to 

foreign countries, this is a booming period for them. 

 

Inflation: Due to the high exchange rate, there has been steady rise in the prices of consumer 

goods thereby causing inflation rate to rise too. Inflation rate that was 9.6% in January 2016 has 

climbed to all high 15.6% as at May 2016. With this level of inflation in Nigeria, individuals 

and businesses are beginning to cut down their budgets. 

Infrastructure: teasingly, someone said that everyone is a Local Government on his own. That 

is just the truth. If you want to do business in Nigeria, you should be ready to provide water and 

power by yourself. Any business that wants to depend on electricity will be grounded as the 

level of power supply in Nigeria is generally poor. You need to buy a sizable power generating 

set that will be able to carry your appliances. If you run a manufacturing company, cost of fuel 

will be one of your major overheads. In most cases, you discover that imported goods are 

cheaper than locally made goods. This is actually killing manufacturing companies in Nigeria. 
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Foreign companies looking for assistance in finding a Nigeria agent or distributor are advised 

to contact private outsourcing firms or talk to management consulting firm at their disposal.  

The Nigeria Confederation of Commerce, Industry, and Manpower has more than 2,000 

member companies and Private sectors that is several individuals with the capacity to recruit 

reliable, skilled and reliable sales agent or distributor are other windows made available to 

foreign investors who are willing to establish their business in Nigeria.  

 

The Nigeria Commercial service centers can also be explored through the Federal 

Ministry of Trade and Commerce. 

 

Any company conducting business in Nigeria is required to register with the corporate affairs 

commission (CAC). A Foreign company wishing to setup business operations in Nigeria must 

take steps in obtaining local incorporation of the Nigerian branch or subsidiary which has a 

separate entity in Nigeria. Another alternative option is for the foreign company to set up a 

representative office in Nigeria. 

Foreign companies must adhere to the strict rule has provided under Section 54 of the 

Companies and Allied Matters Act which dictate that “to do business in Nigeria, a foreign 

investor must incorporate a foreign entity in Nigeria and until it is incorporated, it shall have 

no place or business or address of service of documents or processes in Nigeria for any purpose 

other than receipt of notice or other documents as matters preliminary to incorporation under 

CAMA”. 

Using an Agent or Distributor Return to top 

Establishing an Office Return to top 
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Often times, investors are faced with the growing need of their products or services entering 

into a new market. Investors rely on the direct or indirect presence of entry into the market 

space. One of the direct presences is the use of representative offices through agents to supervise 

business activities. 

Generally, Foreign companies who are interested in doing business in Nigeria can incorporate 

a wholly foreign company in Nigeria with the Corporate Affairs Commission. Also, foreign 

companies who cannot wholly incorporate a company in Nigeria can set up representative office 

in Nigeria which must be registered with the CAC. However, the representative office cannot 

engage in business, negotiate or conclude contracts. The office only serves as a liaison or 

promotional office. The expenses run in the representative office must be an inflow from the 

foreign company. 

The key features of a Representative Office are; 

 Representative office has no legal status and as such cannot be sued or sue in itself, it is 

often times a temporary administrative arrangement. 

 The liabilities of a representative office extend to the parent company which is the foreign 

company. 

 The only allowed activities of a representative office is for conducting market research, act 

as storage of goods, or serves as a promotional office. It is restricted from performing 

contracts, entering into negotiations etc. 

 A representative office is not subject to tax payment as it cannot generate income. 

  
 

Although most franchises in Nigeria are from South Africa, a few U.S. franchises 

operate in Nigeria including Shoprite, Coca-Cola, Kentucky Fried Chicken, 

Multichoice, and KPMG. 
 

Registering a franchise requires the same procedures as registering a company and must 

be done with the Corporate Affairs Commission (CAC). Depending on the type of 

business, the government may also require a license issued either by the city council or the 

Ministry of Trade and Industry. 
 

 

Although direct marketing techniques are not in great use in Nigeria, the country’s 

good telephone and postal infrastructure would permit the use of direct mail or 

telemarketing. 
 

 

Joint ventures between local and foreign partners are common and are encouraged, 

especially where the foreign partner brings production or design expertise and marketing 

ties. Investors looking for partners should contact the Nigeria Trade and Commerce 

Ministry or Contact private Management consultants in Nigeria for likely recommendation 

Franchising Return to top 

Direct Marketing Return to top 
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of good, skilled and great partners. 
 
 
 
 
 
 
 
 
 
 
 

 

 

Until 2007, Nigeria did not have a statute that specifically regulates public procurement. This 

led to the enactment of the Public Procurement Act (No. 14) of 2007 (the “Procurement Act”), 

which requires public institutions and other relevant parties to ensure that all public 

procurements are conducted in a manner that is transparent, timely and equitable and based on 

the agreed guidelines, thresholds and standards. The Procurement Act established the Bureau 

of Public Procurement (“BPP”), which oversees the procurement activities of all the procuring 

entities (and indirectly, oversees all public procurement affected by the provisions of the 

Procurement Act) and is responsible for the issuance of procurement “Certificates of No 

Objection”. A Certificate of No Objection is the document that confirms that due process was 

followed in the conduct of a procurement process and authorises the procuring entity to enter 

into the relevant contract. In addition to a number of other duties, the BPP is authorised by the 

Procurement Act to formulate general policies and guidelines relating to public sector 

procurement for the approval of the National Council on Public Procurement (“NCPP”), 2012 

database of standard prices, prevent fraudulent and unfair procurement and where necessary, 

apply administrative sanctions. The BPP is supervised by the NCPP which is headed by the 

Minister of Finance. The Procurement Act also sets out a code of conduct for public officers 

that are involved in public procurement and prescribes penalties for public procurement related 

offences. 

Nigeria government agencies or private firm can assist in making initial business contacts to 

gain government business. Investors should be aware that some areas of government 

procurement contain preference schemes for Nigeria citizen-owned businesses. Consult the 

investment climate chapter for further details. Note that anyone wishing to respond to a 

Nigeria Government solicitation for bids must be registered with the CAC, NSITF, ITF, 

National Pension Commission. 
 

 

Here we discuss the distribution network within the country from how products enter to final 

destination, including reliability and condition of distribution mechanisms, major distribution 

centers, ports, etc.  

Distributions and sales channels for foreign companies emanate from the local companies with 

which they have signed an agreement. All three transportation systems available in the country 

can be utilized for this purpose. The wider road network for ground transportation comes to play 

Selling to the Government Return to top 

Distribution and Sales Channels Return to top 
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in here as the interior or rural areas in the country can be covered. There are also very good 

courier companies that could help expedite both delivery and logistic services at a pre-

determined cost. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Nigeria’s economy is gradually becoming cashless, as digital payment and electronic banking 

are implemented in phases across 27 states of the federation, which began in Lagos as a pilot in 

2012.  At present, most transactions are conducted electronically, while the remaining states 

continue to deal with cash (Naira, the Nigerian currency), with October 1, 2017 as the proposed 

switch over date.   The cashless policy has resulted in increasing demand for ATM services 

deployed in major cities and commercial centers across Nigeria, such as Lagos, Port Harcourt, 

Enugu, Onitsha, Ibadan, Kaduna, Kano, and Calabar, to facilitate electronic banking and 

financial services. 

 

Cross-Border e-Commerce/B2B e-Commerce/Online Payment 

The successful adoption of electronic payments in Nigeria is encouraging the entrance of 

payment service providers such as Visa and MasterCard, which see Nigeria as a promising 

market.  Debit cards from many local banks such as Citibank, Zenith, UBA, and Fidelity, are 

now used by Nigerian travelers to make payment in countries such as the United Kingdom, 

Germany, South Africa, and the United States.   

 

E-Commerce Services 

The demand for electronic transactions has attracted payment facilitators from Europe and Asia 

who are investing in Nigerian electronic infrastructure projects.  Online commerce and financial 

technology in Nigeria is strengthened by fast growing youth populations, expanding consumer 

power, and increased smartphone penetration.  The current Ecommerce spending in Nigeria is 

estimated at $12 billion, and is projected to reach $75 billion in revenues per annum by 2025 

(McKinsey). 

 

E-Commerce Intellectual Property Rights 
In 2015, the Federal Government signed the Cybercrime bill into law to prohibit and prevent 

fraud in electronic commerce.  The purpose of the Cybercrimes Act of 2015 extends beyond 

prohibiting, preventing and criminalizing online fraud, but also prescribes punishments and sets 

the institutional framework for enforcement.  The goal is to protect e-business transactions, 

company copyrights, domain names and other electronic signatures in relation to electronic 

transactions in Nigeria. 

 

Electronic Commerce Return to top 
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Digital Marketing & Popular e-Commerce Sites 
Africa Internet Group owns online retailer Jumia and 9 other e-ventures.  Its best-known venture 

is online retailer Jumia, one of Africa’s better funded startups.  Since its inception in Lagos in 

2012, Jumia now operates in 22 African countries selling everything from diapers to IPhones 

and microwaves.  The company had €33.0 million in revenues during the first 9 months of 2016, 

following a 56% drop in revenue attributable to economic depression despite spike in its 

customer base. Konga was set up in 2012 as a competitor to Jumia, selling a wide range of 

products from home appliances to groceries.  In December 2016, Yakata, another competitor 

reached over 155,000 orders, valued at nearly €10.0 million for the month alone. 
 

 

 

 

 

 

 

Newspapers and radio are the most common advertising media in Nigeria, though as more 

citizens access the internet through their computer and mobile devices, advertisements are 

done via internet which will become more important to vendors as more opportunities are 

unveiled. 

 

South African satellite television broadcasts reach the major cities and can provide a 

venue for products marketed throughout Nigeria. The national television station and 

other privately owned television stations are the center of advert and information in 

Nigeria. 
 

Nigeria’s major newspapers are: 
 

(a) The Nigeria Guardian - www.guardian.ng 
 

(b) The Punch - www.punchng.com 
 

(c) The Sun Newspapaer - www.nigeriasun.com 
 

(d) Tribune - www.tribuneng.com 
 

(e) The Vangaurd – www.vanguardngr.com  

 

(f) The Compass – www.compassnewspaper.com.ng  

 

Advertisers interested in wide, local and English language coverage may wish to contact 

Radio Nigeria at the Department of Information and Broadcasting in Abuja and Lagos. 
 

Altitude FM 94.8 

A radio station featuring mainly pop, rock, top 40 

Address: , Lagos. 

Trade Promotion and Advertising Return to top 
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Phone: ; Fax: +234  

 

Beat FM 99.9 

Address: 26 Keffi Street, off Awolowo Road, Ikoyi, Lagos. 

Phone: +234 1 2701020; Fax: +234  

Email: enquiries@thebeat99.com 

Website: http://www.thebeat99.com 

 

Brila FM 88.9 

Address: , Abuja State. 

Phone: ; Fax: +234  

Email:  

Website:  

 

Brilla FM 88.9 

Sports radio station. Slogan: The First Sports Station 

Address: 634, Adeyemo Alakija Street, P. O. Box 75504, Victoria Island, Lagos. 

Phone: +234 1 2702948, 08022906278, 08022906279; Fax: +234 1 4923077  

Email: info@brilafm.net  

Website: http://www.brila-fm.net  

 

Capital Sound FM 90.9 

Kaduna State Media Services 

Address: Broadcasting House, No 1.Wurno, Off Rabah Road, P.M.B. 2013, Kaduna, Kaduna 

State. 

Phone: +234 62 319390, 319393; Fax: +234 62 218392  

Email:  

Website:  

 

Caritas University FM 

Address: , Amorji-Nike, Enugu State. 

Phone: ; Fax: +234  

Email:  

Website:  

 

City FM 105.1 

Address: , Lagos. 

Phone: ; Fax: +234  

Email:  

Website: 

 

Classic FM 97.3 

A radio station featuring old school music 

Address: 26, Keffi Street, SW Ikoyi, Lagos. 

Phone: ; Fax: +234  

Email:  

Website: http://www.classic97.net  
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Cool FM 95.9 

Slogan: Cool FM Don 

Address: Km. 16, East-West Highway, Near Syringe Factory, Rumuomasi, Port Harcourt, 

Rivers State. 

Phone: +234 84 4467301-3; Fax: +234 84 4467304  

Email: coolph@coolfm.us  

Website:  

 

Cool FM 96.3 

Address: By NAIC, Central Area, Central Business Area, Abuja State. 

Phone: +234 08035976499; Fax: +234  

Email:  

Website:  

 

Cool FM 96.9 

Slogan: Cool FM Don 

Address: 1421, Independence Avenue, Territory,, South City Centre, Abuja State. 

Phone: +234 9 9502295 - 7; Fax: +234 9 9502293  

Email: coolabuja@coolfm.us  

Website: http://www.coolfm.us  

 

Cool FM 96.9 

Slogan: Cool FM Don 

Address: AIM PLAZA, 267A, Etim Inyang Crescent, Victoria Island Annex, Lagos. 

Phone: +234 1 2623053, 2710244 - 47; Fax: +234 1 2610393, 2614779  

Email: coollagos@coolfm.us  

Website: http://www.coolfm.us  

 

Cosmo FM 105.5 

By Ceuna Communications 

Address: Plot 18, Pocket Estate, Independence Layout, Enugu, Enugu State. 

Phone: +234 42 300219; Fax: +234  

Email:  

Website: http://www.cosmofm.com/  

 

Craig FM 90.3 

Address: , Lagos. 

Phone: ; Fax: +234  

Email:  

Website:  

 

Crown FM 89.9 

Address: 4 Tombra Close, Off Airport Road, Beside TIVO Superstores, Effurun, Delta State. 

Phone: +234 (0) 8066797724, 08021335357; Fax: +234  

Email:  

Website:  
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Crowther Communications (FM) 

Address: By Mathematical Centre, Zone 3, Wuse, Abuja State. 

Phone: +234 9 5241504, 5241505, 3140862; Fax: +234  

Email:  

Website
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Televison Station in Nigeria that can be a useful hub for advertisement and awareness purpose 

are some listed below: 

 

1Africa Independent Television  

 
DAAR Communications Complex, Kpaduma Hills, Ladi Lawal Drive, Off Gen. T.Y. 

Danjuma Street, Asokoro, Abuja FCT, Nigeria 

 +234 702 565 2231, +234 802 311 6312, +234 1 264 4814-6 

Nigerian media service center for television broadcasting, TV shows and programmes services 

in Nigeria. 

 

2 Channels Television  

 
44/48, Channels TV Avenue, Isheri-North, Isheri, Lagos State, Nigeria 

 +234 704 520 3063, +234 1 213 1214, +234 1 213 1215 

Nigerian media service center for television broadcasting, digital TV, TV shows and 

programmes services in Nigeria. 

 

3CrayOnlineTv.com  

 
3, Ogo Oluwa Street Idanre Road, Oke-Aro Akure, Ondo State, Nigeria 

+234 813 375 6085, +234 814 410 8795, +234 806 769 1233 

CrayOnlineTv.com is one of Nigeria popular news platform with the latest gists, sport updates 

and lifestyle tips. 

4Galaxy Television  

 
25 Community Road Allen Avenue, Ikeja, Lagos State, Nigeria 

+234 803 713 8560, +234 1 255 7373, +234 1 255 7704 

A Lagos based Nigerian media service center for television broadcasting, Internet TV, TV 

shows and programmes services in Nigeria. 

Murhi International Television (MITV)  
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MITV, Radiovision Plaza, Obafemi Awolowo Way, Ikeja, Lagos State, Nigeria 

 +234 818 328 1196, +234 1 810 3706, +234 1 295 4586 

 

 

Nigerian media service center for television broadcasting, Internet TV, TV shows and 

programmes services in Nigeria. 

 

6 Nigerian Television Authorities (NTA)  

 
Old parade Ground, Opp Radio House, Area 10, Garki, Abuja, Nigeria 

 +234 9 234 1025, +234 9 234 1120 

A Nigerian media service center for television broadcasting, tv shows and programmes services 

in Nigeria. 

 

7 Silverbird Television  

 
133, Ahamadu Bello Way, Victoria Island, Lagos State, Nigeria 

 +234 803 400 0312, +234 1 793 6938 

This Nigerian media service center for TV broadcasting, Internet TV, and digital TV services 

Nigeria. 
8 SoundcIty Africa  

 
5B, Ayo Jagun street Lekki Phase 1, Lekki, Lagos State, Nigeria 

SoundcIty Africa is a music lifestyle entertainment brand that portrays urban contemporary 

music to the world with some identifiable bias for local music 

9 TVC Entertainment  

 
Shonaike Street, Ikosi, Ketu, Lagos State, Nigeria 

+234 708 066 9003 

Television Continental Entertainment (TVC) is an entertainment channel that provides viewers 

with quality programming, which includes talk shows, drama, comedy, light entertainment, 

reality, cartoons and lot more. 

10Communication Trends Limited (CTL)  
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Plot 57 Woji Road, GRA Phase 2, Port Harcourt, Rivers State, Nigeria 

+234 802 873 6388, +234 805 873 6388, +234 810 463 1617 

 

Communication Trends Trendtv is a wholly Nigerian company that provides entertainment and 

data transmission services to the Nigerian market via television and personal computer. 

 

 

Companies are free to set prices inclusive of Value Added Tax (VAT). Most goods are 
free of price controls, with a few exceptions such as maize meal, petroleum, diesel, 
illuminating paraffin, and beef. 

 
Currently there is VAT of 5 percent charged on most sales of goods and services. 
Sales of petrol, diesel, paraffin, maize and sorghum meal, financial, educational, and 
health services are exempt from VAT. 

 

 

Service and after-sales support for imported products sold in Nigeria is typically spotty. A 
distributor will find a distinct market advantage in providing a full range of after- sales 
support through an authorized representative; for producers with important brand 
reputations to protect, strong after-sales support including parts and service in Nigeria will 
be essential. 

 

 

Protecting Your Intellectual Property in Nigeria: 
 
Several general principles are important for effective management of intellectual property 
(IPI) rights in Nigeria.  First, it is important to have an overall strategy to protect your IP. 
Second, IP is protected differently in Nigeria and in the U.S. Third; rights must be registered 
and enforced in Nigeria, under local laws. Your U.S. trademark and patent registrations will 
not protect you in Nigeria. There is no such thing as an―international copyright‖ that will 
automatically protect an author’s writings throughout the entire world. Protection against 
unauthorized use in a particular country depends, basically, on the national laws of that 
country. However, most countries do offer copyright protection to foreign works under 
certain conditions, and these conditions have been greatly simplified by international 
copyright treaties and conventions. 

 

Intellectual property is primarily a private right and that the US government generally cannot 
enforce rights for private individuals in Nigeria. It is the responsibility of the rights' holders 
to register, protect, and enforce their rights where relevant, retaining their own counsel and 
advisors. Companies may wish to seek advice from local attorneys or Management 
consultants who are experts in Nigeria law.  
 

Pricing Return to top 
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It is also recommended that small and medium-size companies understand the importance 
of working together with trade associations and organizations to support efforts to protect 
IP and stop counterfeiting. There are a number of these organizations, in Nigeria. These 
include: 

 

 

 

Some Trade Associations in Nigeria 

1. NACCIMA  

 
8A Oba Akinjobi Way, Ikeja GRA, Lagos 

0811 8877 562, 0811 8877 564 

Nigerian Association of Chambers of Commerce, Industry, Mines and Agriculture aims at 

promoting and improving trade and Investment between the two countries, and also a create a 

platform for international and local business contacts. 

2 Nigeria China Business Council  

 
Old Secretariat,vArea 1, Garki, Abuja FCT, Nigeria 

+234 802 802 1997, +234 803 300 7900, +234 9 807 3357 

Nigeria China Business Council is an association designed to maintain, sustain and deepen trade 

and investment relationship between Nigeria and China. Federal Ministry of Trade and 

Investment, 

3Trade Union Congress Of Nigeria  

 

No 11 Moses Majekodunmi Street Besides Golden Astoria Hotel Near Edo Line Park, Utako 

,  

Abuja, FCT, +234 806 801 6427 

+234 803 374 3535 

Trade Union Congress Of Nigeria is a trade union that initiated to promote and encourage 

participation of their members in commerce, industry, mines and agriculture at national and 

international levels. 

4Al-umma Traders Association Deidei Abuja  

 
No 54 Dakwa Road Deidei Along Abbatoir, Deidei, Abuja, FCT Nigeria 
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0803 351 1007 

Al-umma Traders Association Deidei Abuja is a non-governmental organisation bringing 

together traders for the purpose of business. 

5Arewa Traders Associations Abuja Chapter  

 
Aminu Kano Crescent, Wuse, Abuja, FCT Nigeria 

+234 803 311 8761 

Arewa Traders Associations Abuja Chapter is that professional body of arewa traders initiated 

with the sole of of coming together to do business. 

6Importers Association of Nigeria  

 
No 22 Cape Town Street, Zone 4, Wuse District, Abuja, FCT Nigeria 

+234 803 313 9822, +234 803 536 9078, +234 818 651 1441 

+234 811 616 5164 

Importers Association of Nigeria (IMAN) is a professional body of traders that is initiated to 

promote national growth commerce. 

7Kwali Kwali Traders Youth Association  

 
Maiduguri Monday Market, Maiduguri, Borno Nigeria 

+234 802 918 5304 

Kwali Kwali Traders Youth Association is a corporate body of trader youth traders that 

comprises of all the kwali-kwali dealers and traders. 

8National Fish & Frozen Food Dealers Workers Association Of Nig  

 
1 Iwu Lane, Boundary, Ajeromi Ifelodun, Lagos State, Nigeria 

+234 803 351 1774 

National Fish & Frozen Food Dealers Workers Association is a association specializes on 

importation and trading on fish and other frozen food. 
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9National Shea Products Association Of Nigeria  

 
Block D, Federal Ministry Of Trade And Investment, Area 1,, Garki, Abuja FCT, Nigeria 

+234 802 501 4952, +234 805 456 6278 

National Shea Products Association Of Nigeria is an association ensuring that Nigerian citizens 

benefits from shea marketing. 

 

 

10National Union of Posts and Telecommunication Employees  

 
No 12 Gbaja Street, Surulere, Lagos Nigeria 

+234 80 3659 0018 

National Union of Posts and Telecommunication Employees (NUPTE) is a trade association 

that stands to foster and facilitate the revival and re-positioning of their sector. 

11National Union of Shop and Distributive Employees  

 

No 3 Olu-Osifeso Close Off (2nd Gate Unilag) Onike, Yaba ,  

Lagos Nigeria, +234 809 677 2300, +234 802 300 1331 

+234 1 481 2967 

National Union of Shop and Distributive Employees is a trading association that is initiated to 

protect the interest of their members with the sole aim of achieving a common goal. 

12Nnamdi Ibezim Petty Trade Start-up Fund  

 
No 10 O'Connor Street, Off Presidential Road, New Layout, Enugu, Nigeria 

0803 492 7224 

Nnamdi Ibezim Petty Trade Start-up Fund is established to empower the youths through start-

up funds for small scale enterprises. 

13Scrap Dealer Association of Nigeria  
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Oke Elefun Iyana Baba Elese Street, Shaki, Oyo State, Nigeria 

+234 708 275 0628 

Scrap Dealer Association of Nigeria specializes on acquiring and selling of scraps for 

exportation. 

14Solid Minerals Association of Nigeria  

 

Plot 796 Lagos Crescent, Garki 2, Abuja FCT 

+234 802 302 1311 

Solid Minerals Association of Nigeria is a trade union comprising of all the mineral depositors, 

traders and distributors in Abuja, Nigeria. 

 

 

 

 

 

 

15Swissgolden Eagles Group  

 
Nigeria. Plot 708 cadastral, Arab road, Bwari, Kubwa, Abuja FCT, Nigeria 

+234 809 550 0097, +234 803 875 9871 

Swiss golden Eagles Group is a reputable investment trading organization with an office in 

Abuja, 
 
 

Climate in Nigeria 

In line with its close proximity to the equatorial belt and the Atlantic Ocean, the climate in 

Nigeria is tropical and the weather wet (which may come as a surprise to expats who associate 

Africa with only a desperate dryness).  

Temperatures are generally high and consistent, and seasons are more aptly characterised by the 

difference in rainfall than a change in the mercury. For example, in Lagos, the average high in 

January is 88°F (31°C) and in June it’s 82°F (28°C); though June is the season with peak rains 

and in January one would be lucky to see the smallest drop of water squeezed from the sky. 

In the south of the country, a coastal region that includes Lagos and the oil-rich area of Port 

Harcourt, it’s incredibly humid, but it rarely gets hotter than 90°F (32°C). This area is defined 

by two rainy periods, one short period and one long period. 

The long rainy season begins in late February or early March and lasts until July. The short 

rainy season starts in September and runs through October, though rains are not nearly as heavy 

as in the long season. 
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Inland and in the north of Nigeria, a large region that includes the capital of Abuja, the weather 

is incredibly hot, and the skies clear and blue for most of the year. The good news for foreigners 

moving from more moderate climes is that humidity is much lower than near the coast; still, 

expect temperatures that reach from the mid-90s (mid-30s in Celsius) to over 100°F (40°C) 

during the day, and then anticipate a considerable decline during the evening (down to 72°F 

(22°C)). In this area of Nigeria, the rainy season only starts in July and ends in September. 

It follows that expats moving to Nigeria for tourism or business would do well but will need to 

bring light, loose-fitting clothes and, most importantly, an umbrella. In general, one can leave 

the winter jackets and long underwear behind and can pack a favourite swimming costume and 

a high-SPF sun cream. 

Due diligence can be conducted in Nigeria by engaging a local attorney and business consultant. 

Many of the global accounting/ audit firms have offices in Lagos and can also provide due 

diligence services. 

 

 

 

Matog Consulting  www.matogconsulting.com  

Qeeva Advisory  www.qeeva.com  

 

 
 

 
Matog Consulting www.matogconsulting.com 

Description: Matog consulting is a Management consulting firm with many years of 

excellence consulting and it is located in the heart of Lagos State Capital. 

 
Qeeva Advisory www.qeeva.com   

Description: Qeeva Advisory is a financial, Management and advisory professional firm in 

Ikeja Lagos and it has on board lots of experts with proven experience. 

 

Alpha Partners 

Description: contact us on nbsp 08 484 alpha partners established in 1996 offers quality 

Local Professional Services Return to top 

Due Diligence Return to top 
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training  

Contact  

 

Institute of Attitudinal Change Managers 

Description: about us IACM seeks to train a crop of attitudinal change managers and 

change vanguards that would...  

Specialties:  

Management Institute, Transformational Learning Institute,  

 

 

College of Supply Chain Management 

Description: college of supply chain management is always in the forefront in offering 

management training course...  

Specialties:  

Project Management Consultancy, Safety Training,  

  

Ciel Consulting 

Description: ciel consulting is Nigeria rsquo s leading professional training and 

consulting firm we are the le ...  

Specialties:  

Project Management Consultancy, Customer Care Solution,  

https://www.vconnect.com/institute-of-attitudinal-change-managers-oredo-edo_b1453878
https://www.vconnect.com/chartered-institute-of-supply-chain-management-ikeja-lagos_b254713
https://www.vconnect.com/ciel-consulting-lagos_mainland-lagos_b733925
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Description: poise Nigeria trained and certified by the protocol school of Washington 

is the premier personality...  

Specialties:  

Staff Training, Training School,  

 

Emagin Info - Tech Limited | Abuja 

Description: emagin info tech limited is a purely nigerian company that specializes in 

designing and deploying  

Specialties:  

Business Project Consultancy, Computer,  

 

 

 

The Pefti Film Institute 

Description: the pefti film institute is located in Oshodi Isolo Lagos our company is 

mainly into drama education...  

Specialties:  

Movie Production, Live Show,  

 

Eplanet Consult Nigeria Limited 

https://www.vconnect.com/eplanet-consult-nigeria-limited-surulere-lagos_b95513
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Description: eplanet consult is a supply chain management consulting training and i t 

services company we special...  

Specialties:  

Modems, Satellite Cable Antenna,  

 

Description: dexnova is a professional services firm operating in the knowledge 

industry and dedicated to building...  

Specialties:  

Information Technology Infrastructure, Library Automation System, 
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 Mining (MIN) – Leading Sector #1  
 

 

The mining of minerals in Nigeria accounts for only 0.3% of its GDP, due to the influence of 

its vast oil resources. The domestic mining industry is underdeveloped, leading to Nigeria 

having to import minerals that it could produce domestically, such as salt or iron ore. Rights to 

ownership of mineral resources is held by the Federal government of Nigeria, which grants titles 

to organizations to explore, mine, and sell mineral resources. Organized mining began in 1903 

when the Mineral Survey of the Northern Protectorates was created by the British colonial 

government. A year later, the Mineral Survey of the Southern Protectorates was founded. By 

the 1940s, Nigeria was a major producer of tin, columbite, and coal. The discovery of oil in 

1956 hurt the mineral extraction industries, as government and industry both began to focus on 

this new resource. The Nigerian Civil War in the late 1960s led many expatriate mining experts 

to leave the country. Mining regulation is handled by the Ministry of Solid Minerals 

Development, which oversees the management of all mineral resources. Mining law is codified 

in the Federal Minerals and Mining Act of 1999. Historically, Nigeria's mining industry was 

monopolized by state-owned public corporations. This led to a decline in productivity in almost 

all mineral industries. 

Mining is the extraction [removal] of minerals and metals from the earth. The Nigerian Coal 

Corporation (NCC) is a parastatal corporation that was formed in 1950 and held a monopoly on 

the mining, processing, and sales of coal, lignite, and coke products until 1999. 

Coal was first discovered in Enugu in 1909 at the Udi Ridge in Enugu. This was found by a 

British mine Engineer known as Albert Kitson. Coal geology is a mixture of sedimentary rock 

and ancient vegetation which have been changed due to heat and microbial activities over 

considerable period of time. The Ogbete Mine had opened and begun regularly extracting coal 

by 1916. By 1920, coal production had reached 180,122 long tons (183,012 t). Nigeria coal was 

established in 1950, and by 1960 production was at 565,681 long tons (574,758 t). The Nigerian 

Civil War caused many mines to be abandoned. After the war ended in the early 1970s, coal 

production was never able to recover. Attempts to mechanize the industry in the 1970s and 

1980s were ultimately unsuccessful, and actually hindered production due to problems with 

implementation and maintenance. The main purpose for the use of coal in Nigeria is for the 

operation of railway system. Coal was converted to diesel after Nigeria civil war and the coal 

mining industry was abandoned.  

The Nigerian government is currently trying to privatize the Nigerian Coal Corporation and sell 

off its assets. While the domestic market for coal has been negatively affected by the move to 

diesel and gas-powered engines by organizations that were previously major coal consumers, 

the low-sulfur coal mined in Nigeria is desirable by international customers in Italy and the 

United Kingdom, who have imported Nigerian coal. Recent financial problems have caused a 

near shutdown of the NCC's coal mining operations, and the corporation has responded by 

attempting to sell off some of its assets while it waits for the government to complete 

privatization activities. 

Gold Mining in Nigeria, abundant gold deposits exist in Northern Nigeria in Anka, Maru, Malele, 

Tsohon, Osun, Birnin, Gwari-Kwaga, Bin Yauri, Gurmana and Iperindo. Production Started in 

Overview Return to top 
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1913 and peaked in the 1930s before declining during the war. Mines were abandoned and like 

the coal industry, the gold mining industry also didn’t recover. Although there are no large-

scale gold mining operations in Nigeria currently, there is some small-scale gold mining done 

by artists. The leading gold miners in Nigeria are a family from Anka called Alye. 

Iron Ore Mining in Nigeria: The purest deposits of iron ore in Nigeria is in Itakpe in the Kogi 

State. As one of the operational mining industries in Nigeria, the country is exploring exporting 

iron ore in excess of domestic requirements. The government of Nigeria has also invested in 

iron ore operations in Guinea. 

Uranium Mining in Nigeria: The British Geological Survey recently discovered several major 

uranium deposits in Adamawa State, Plateau State, Taraba State, Cross River State, Kano State 

and Bauchi State. The existing uranium mining assets are being liquidated as in 2016. It is not 

known whether the recent discoveries will be further explored. 

Wolframite, Columbite, Tantalite and Bitumen Mining Despite abundant deposits, only small-

scale mining is done on these minerals. 
 

Ecological Issues 

Environmental officials of the government of the Plateau State in Nigeria are concerned with 

the 1,100 columbite and tin mines that were abandoned after the mining boom of the 1960s. 

According to their research these mines are posing a serious risk to millions of people residing 

in the area. There have been reports of radioactive shale from the mines from the districts of 

Riyom, Bassa, Bukur, Jos and Barikin-Ladi. 
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Nigeria is gifted with plentiful of mineral resources such as talc, iron ore, bitumen, gold, rock 

salt, gypsum, lead/zinc, coal, gemstones, kaolin, tantalite, bentonite and baryte located in 

dissimilar parts of the country in vast quantity. The possession of the mineral resources is vested 

on the Federal Government of Nigeria as custodian on behalf of the citizens of the country. The 

Nigerian government has recognized that the triumphant exploration and exploitation of its 

mineral resources requires both technical expertise and financial strength to a large extent can 

be provided by foreign investors.  

 

The government awards mineral titles to allow suitable investors to explore for, mine and 

market mineral resources. Thus the role of the government has transformed from that of ‘owner-

operator’ to ‘administrator-regulator’. Applications for mineral titles and licenses are 

considered on a first –come, first-served basis and may be made by any investor, at any time, 

over any area not covered by an existing title or not otherwise reserved by the government. An 

investor may enter into the mining industry in Nigeria through the acquisition of an existing 

mining property from the original owner however an approval must be obtained from the 

Ministry of Solid Minerals Development for such acquisition or by obtaining an application 

either for a Prospecting Right (PR), an Exclusive Prospecting Licence (EPL), or a Special 

Exclusive Prospecting Licence (SEPL). The application shall state the financial and technical 

capability qualifying the applicant for an entry into the mining sector.  

 

In order to encourage foreign investment in the mining industry the government has put in place 

incentives such as grant of a three-year tax holiday to new mining companies which may be 

extended for one further period of two years. Mining operators are granted exemption from 

payment of customs and import duties in respect of plant, machinery, equipment and accessories 

imported specifically and exclusively for mining operations. In addition, every holder of a 

mineral title is guaranteed free transferability of funds through the Central Bank of Nigeria and 

also permission to retain a portion of their foreign exchange in a foreign exchange domiciliary 

account for use in acquiring spare parts and other inputs required for the mining operation which 

would otherwise not be readily available without the use of such earning. 

 

Apart from mining operations an investor may engage in the business of importation and local 

marketing of modern mining equipment, modern mineral testing and quality control 

technologies and reagents or engage in local sales and export of crude or processed solid 

minerals. 
 

 

Miners Association of Nigeria 

https://minersassociation.org.ng 

Ministry of Mines and Steel Development 

https://portal.minesandsteel.gov.ng 

  

Opportunities Return to top 
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Mining | SGS Nigeria 

https://www.sgs.com.ng/en/mining 

  

Nigeria | Extractive Industries Transparency Initiative 

https://eiti.org/nigeria 

  

Home | Ministry of Mines and Steel Development 

https://portal.minesandsteel.gov.ng/ 

 

Federal Ministry of Solid Minerals - Nigerian Government 

www.nigeria.gov.ng/index.php/.../125-federal-ministry-of-mines-steel-development 
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There are opportunities for new entrants looking to operate in the banking sector, as 4 out of 10 

Nigerians are still under banked in that they lack the access to a full range of basic financial 

services in Nigeria. 

  

Financial inclusion is widely recognized as one of the most important engines of economic 

development. Coupling the lack of banking access for a lot of Nigerians with a growing middle 

class that is seeking an improved banking experience and businesses searching for lower and 

competitive interest rates, companies looking for opportunities in the sector of financial services 

in Nigeria definitely have a benefit. 

  

Banking 
The Nigerian banking system is currently comprised of 22 commercial banks, 942 micro-

finance banks and 64 finance Companies and 6 development finance institutions. The Central 

Bank of Nigeria (CBN) regulates and supervises the activities of these institutions and others, 

such as Bureau-de-Change, Merchant Banks, and Primary Mortgage Institutions. 

  

Although the Nigerian population and demographic lends a lot of opportunities to those 

interested in the financial services in Nigeria, there are a few challenges to remain aware of. 

These are the same challenges that have made local banks hesitant to take on additional risk in 

the current environment. One of these challenges includes the difficulty in proving 

creditworthiness. Without a properly built-out database to prove the creditworthiness of 

individuals and businesses, lending to the private sector requires a significant amount of 

collateral. Such requirements have caused a slow rate of lending to the private sector. 

  

This sub-par rate of lending also comes with a significant interest rate, as most banks issue loans 

at a rate of 20-25% interest. High-interest rate makes repayment difficult for individuals and 

businesses.  

  

Other issues that foster financial exclusion include the little confidence that Nigerians have in 

the transactional security of the country’s banking system and the apparent difficulty of 

connecting people in rural areas to affordable banking services. 

  

Fintech 
Rapid mobile adoption in West Africa since the turn of the decade has been a catalyst for rapid 

growth for the local mobile money industry. In comparison to local banks, the mobile money 

sector’s reach is now 13 times wider.  

  

Nigeria is estimated to have more than 148 million mobile telephone subscribers and at least 92 

million of whom access internet data services on their mobile devices. When it comes to how 

many Nigerians access online banking options for personal use, the facts are as follows: 
 77% of Nigeria’s banking customers now use social media for personal purposes 
 42% of Nigerian banking customers use online banking platforms for one or more 

banking activities 
 40% of Nigerians have interacted with their bank using social media in the past 

Overview Return to top 

Financial Services (FNS) – Leading Sector #2 
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Amongst the industries in Nigeria, there is a growing opportunity for financial services 

companies to use technology as a way to offer a secure way to conduct banking services. These 

companies bridge the gap between in-person banking and banking on one’s phone, easing the 

accesses to basic and important financial services in Nigeria.  

Paga is one such successful fintech company, as they have 6 million registered clients and have 

seen significant returns on their mobile money transfer services, has processed $500 million in 

mobile payments in 2016 alone. 

  

Despite how rapidly the fintech sector is growing, there are a few lingering challenges, such as 

Nigerians’ lack of trust in the Nigerian banking system. Also, regulatory constraints and 

conversion issues (i.e., getting citizens to use their phone outside of recreational and 

entertainment purpose) can make building a successful fintech brand in Nigeria a bit more 

difficult. However, companies like Paga are overcoming this challenge by boasting a network 

of nearly 15,000 agents that provides face-to-face interaction to match the needs of their 

customer base. 

  

Payments 
Making payments in Nigeria is still an issue, consumers are slowly adopting new methods of 

paying online in what otherwise remains a very cash-based market. Despite the increase in 

ATMs and point-of-sale (POS) systems as a way of increasing access to financial services in 

Nigeria, particularly in the urban areas, there is still a lot of payment friction since these systems 

rely mainly on telecommunication networks that are intermittent during the critical sale stage 

between business and customers.  

  

This friction continues to depreciate “payment trust” and reduces the speed at which Nigeria 

moves towards a more cashless society. Collaboration between businesses, technology 

providers, regulators, and the network providers has to improve to facilitate this development. 

  

Interswitch, a payment company founded in 2002, has led the way in cashless transactions, and 

currently owns the majority of market share in cashless payment processing in Nigeria. The 

company launched a $10 million ‘ePayment growth fund” for startups in the payment industry 

across Africa. Meanwhile, Pay stack and Amplify pay are amongst the latest payment solutions 

that provide secure gateways for one-off and recurring payments between consumers and 

businesses in Nigeria. 

  

Pensions 
The Pension Reform Act of 2004 (PRA 2004) and the subsequent review and enactment of PRA 

2014, introduced the Contributory Pension Scheme (CPS), which made it mandatory for 

employers and employees in both the public and private sectors to contribute towards employee 

retirement benefits. The CPS has pension fund assets that amount to over $25 billion with a 

contributor base of over 6.9 million workers. The 6.9 million people with pension coverage 

represent 8.1% of the Nigerian working population, which means that there’s a huge opportunity 

for growth within one of the thriving industries in Nigeria. 
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The current challenge this sector is facing is whether the CPS can ensure that retired Nigerian 

workers receive adequate benefits in the future. There’s also the question of coverage and 

compliance, which speaks to how accessible CPS is to most Nigerians since only 8.1% of the 

population has obtained pension coverage. The last issue deals with financial stability and if 

CPS will be able to meet its financial obligations in both the short-term and long-term. 

  

 

 

 

Remittance 
Although we often discuss and hear about FDI (Foreign Direct Investment) into Nigeria, the 

World Bank reported Nigerian Diaspora sent $22 Billion to the country in 2017. Remittances 

to the region (sub-Saharan Africa) are expected to grow by 7 percent in 2018.  

  

To capitalize on, and incentivize Diaspora investments, Nigeria’s Debt Management Office 

(DMO) set out to issue a Diaspora Bond which will help Nigerians in the Diaspora contribute 

to the development of the country. 

  

Private enterprises are also taking up the charge to capitalize on the huge global remittance 

market, where remittance fees are still high. On global remittance fees, Sub-Saharan Africa pays 

the highest fees — roughly 10 percent per $200 — of any other region. Sure Remit is one of the 

companies offering its crypto token solution to global immigrants that send money back home. 

By connecting its crypto product — which is not redeemable by consumers for cash — to a 

network of pre-approved merchants in Nigeria, Kenya, and Rwanda, Sure Remit end-users can 

present tokens as payment for things such as utility bills, student tuition, and online consumer 

goods. 

  

Cryptocurrency 
The choice by SureRemit to use cryptocurrency comes along with the increase in popularity of 

the digital currency in Nigeria. The global interest in cryptocurrency spiked in December 2017, 

according to trends on google. As of January 2018, Nigerians were trading about $4.7 million 

in Bitcoin a week, up from about $300,000 per week a year ago. That’s No. 23 globally, 

according to researcher Crypto Compare — comparable to the volume of activity in Chinese 

yuan or Indian rupees.  

A handful of companies have started up to capture the growing trends and opportunities of 

cryptocurrencies. Among them is country’s leading bitcoin exchange – NairaEx. NairaEx offers 

a quick and easy way for Nigerians to purchase the digital currency using credit cards, debit 

cards, or bank deposits using local currency.  

  

Although the digital currency is liberating Nigerians sidelined by the global financial system by 

dramatically increasing the access to financing, improving the ease of doing business, and acting 

as a hedge against a depreciating local currency, there is still a lot of skepticism about the digital 

currency as a tool for access to financial services in Nigeria.  

  

In January 2017, The Central Bank of Nigeria issued a circular to banks, similar to a statement 

released by the Nigeria Securities and Exchange Commission to the public, warning against the 

usage of digital currencies like bitcoin as it is not a legal tender in the country and any bank or 
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business that deals and invests in such would do so at their own risk. The CBN joins other global 

regulatory bodies that are aware of the potential of cryptocurrency but are taking a more 

conservative approach in understanding and regulating the digital tender. 
 

 

Financial Services Regulation Coordinating Committee (FSRCC) 

https://fsrcc.gov.ng/1/about-fsrcc/ 

 

 

 

Central Bank of Nigeria 

 www.cbn.gov.ng  

Federal Ministry of Finance 

www.finance.gov.ng  

 

Other notable and important Financial Sector Organizations are: 

1. Budget Office Of The Federation  

Central Business Area, Garki, Abuja FCT Nigeria 

Budget Office of The Federation provides budget function, implement budget and fiscal policies 

of the Federal Government of Nigeria. 

2. Central Bank Of Nigeria (CBN)  

 
Plot 33, Abubakar Tafawa Balewa Way ,Central Business District, Cadastral Zone,, Abuja 

FCT Nigeria 

0700 225 5226, 09 462 37827, 09 462 37804 

09 462 36012 

Central Bank Of Nigeria (CBN) is charged with the responsibility of administering the Banks 

and other financial institutions in Nigeria. 

3. Debt Management Office  

 
Plot 447/448, Constitution Avenue, NDIC Building, Central Business District, Abuja FCT 

Nigeria 

0811 000 0881 

Web Resources Return to top 
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Debt Management Office centrally co-ordinate the management of Nigeria's debt and supervises 

the FGN bond market. 

4. Federal Inland Revenue Services (FIRS)  

 
Ministry of finance Complex, Block B, 2nd Floor Cadastral Zone A3, Garki, Abuja FCT 

Nigeria 

0811 394 3219, 0815 949 0002, 0815 949 0001 

0815 949 0000 

 

Federal Inland Revenue Services is a National center that initiates policy on taxation and 

collection of payment on taxation. 

5. Federal Mortage Bank Limited  

 
Plot 266 Cadastral AO, Central Business District, Abuja FCT Nigeria 

09-460 1992, 09-460 2102, 09-461 0410 

Federal Mortage Bank Limited is a Nigerian service center for housing loan schemes and house 

financing services. 

6. Joint Tax Board (JTB)  

 
Plot 1863, Lee Kuan Yew Street, Asokoro District, Abuja FCT Nigeria 

0700 225 5822 

09 413 3230 

Joint Tax Board is a Nigerian center for supervision and control of taxation policy guidelines 

and work closely with FIRS. 

7. National Economic Reconstruction Fund (NERFUND)  

 
3, Zinguichor Street, Wuse Zone 4, Abuja FCT Nigeria 
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09 290 4838, 09 290 4680, 09 290 4823 

National Economic Reconstruction Fund provides needed medium and long-term financing to 

viable small and medium scale production enterprises in Nigeria. 

8. National Revenue Mobilizaton Commission  

 
Plot 210, Tafawa Balewa Way, Central Area, Garki, Abuja FCT Nigeria 

 0803 599 3754, 0802 375 2458 

 

 

 

 

National Revenue Mobilizaton Commission is a national revenue mobilization body in Nigeria 

that enhances economic development and simultaneously minimizing intergovernmental 

conflicts. 

 

9. Nigeria Social Insurance Trust Fund (NSITF)  

Plot 794, Muhammed Buhari Way, Central Business District, Abuja FCT Nigeria 

0803-591-0243, 0803-615-2495, 0805-424-0775 

NSITF provides social security services in Nigeria. 

10. Office of Auditor General of the Federation  

 
Plot 847, Koforiduna Street, Wuse Zone 2, Abuja FCT Nigeria 

09-523 7797 

Office of Auditor General of the Federation is a body that supervises the auditing account of 

the federal ministries, extra-ministrial departments and federation accounts. 

11. Office of the Accountant General of the Federation  

 
5, Zaria Street, Treasury House, Ladoke Akintola Boulevard, Garki, Abuja FCT Nigeria 

0803 587 4466 
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Office of the Accountant General of the Federation supervises the accounts of federal ministries, 

extra-ministrial departments and federation accounts. 

12. Bank of Agriculture  

 
Independence Avenue, Central Busines Area, Abuja FCT Nigeria 

0805 398 8877 

Bank of Agriculture is an agricultural financial institution in Nigeria. 

13. Bank of Industry Limited  

 
 

 

 

Plot 256, BOI House, Off Herbert Macaulay Way, Central Business District, Abuja FCT 

Nigeria 

0807 399 0022, 0700 225 5264 

Bank of Industry Limited Abuja branch financial institution for offering of financial services to 

industrialists in Nigeria. 

14. Public Account Committe  

Area 1, Block A3, Garki, Abuja FCT Nigeria 

09-234 0947, 09-234 0948 

Public Account Committe is a Nigerian committee that handles and monitor the public account 

portfolio. 

 

15. Urban Development Bank of Nigeria PLC  

 
Plot 977, Central Business Area, Abuja FCT Nigeria 

09-671 0863, 09-523 3345 

Urban Development Bank is a Nigerian service financial institution facilitating investment in 

Nigerian infrastructures. 

16. Value Added Tax (VAT)  

Federal Ministry of Finance Complex, Cadastral Zone A3 'B' Block, 2nd Floor, Garki, Abuja 
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FCT Nigeria 

09-234 0603, 09-263 5446 

09-234 0670 

Value Added Tax is a taxation generating unit for the federal ministry of finance in Nigeria. 
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Tourism in Nigeria centers largely on events, due to the country's ample amount of ethnic 
groups, but also includes rain forests, savannah, waterfalls, and other natural attractions. 
The industry suffers from the country's poor electricity, roads, and water quality. 

Nigeria is one of the largest, wealthiest, and most culturally diverse nations of Africa. It's 
a regional superpower with the potential to become a major player on the global political, 
cultural and economic stage. 
With The Economist recently labeling the country "Africa's Number One" amid a boom in 
foreign investment, growing international visitor numbers, and increasing influence on 
global culture, particularly among countries with high numbers of so-called "black 
diaspora", it has been clear for some time that Nigeria is poised to become a major 
destination for visitors of all stripes. 
  
The numbers bear this out, with Nigeria recently edging past Zimbabwe to become the 
fifth most visited destination on the continent in terms of international arrivals, with close 
to 2 million international visitors last year, up 50% from the year before. 
 
This surge of interest means that Nigeria has the potential to become a major global 
tourism destination if the correct steps are taken to develop the sector. Read on to 
discover the current state of Nigeria's tourism industry and what potential developments 
could occur to cement the country as a major destination. 
 
Tourism in Nigeria: The Numbers 
 
The numbers highlight that now is a key moment for the Nigerian tourism industry. 
Research from the World Travel & Tourism Council shows that tourism contributed a 
record NGN1861.4 billion to the economy in 2016, or over 1.7% of total GDP. This number 
is predicted to grow by 3.6% per year for the next decade, reaching NGN2.68 billion by 
2028. This would suggest some of the fastest growth in Africa, suggesting that global 
interest in Nigeria as a leisure destination is surging to unprecedented heights. 
 
Travel and tourism currently support over 600,000 jobs in Nigeria, with that number set to 
almost double over the course of the next decade. The Murtala Muhammed International 
Airport in Lagos is already Africa's 5th busiest, while the Lagos-Abuja flight path is the 
busiest route on the continent, according to Africa.com. This means that, at least for urban 
tourism, Nigeria's infrastructure is well-prepared to handle the growing numbers. 
 
However, the majority of international tourists have little interest in Nigeria's economic and 
political capital cities, with Abuja and Lagos featuring nowhere near the top of the list of 
the most visited destinations. Nigeria's stunning nature and national parks are the key 
drivers of growth, with Travel Start listing the most popular destinations as Ibeno Beach, 
the Obudu Mountains, Ngwo Pine Forest, and Gashaki-Gumpti National Park. 
 
 

 

 

 

Tourism (TRA, HTL) – Leading Sector #3 

Overview Return to top 
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Potential Growth Markets 
 
While it's clear that much of Nigeria's tourism industry is driven by "adventure tourism" to 
some of the harder-to-reach rural destinations, the growing affluence and improving 
infrastructure of the country means that other areas should be marketed as destinations. 
 
The successful marketing of Lagos as a destination for tourism could add billions to the 
economy and improve the city's prospects immensely. Already one of the biggest cities in 
Africa, visitor numbers are ticking up, driven largely by travelers with Nigerian or  

African heritage that is attracted to the thriving cultural scene of the city. Major events 
such as the Lagos Black Heritage Carnival and the Festac Food Festival have 
successfully drawn in tens of thousands of visitors - this could rise if more concerted 
efforts were made to market these to international audiences. 
 
Similarly, different markets should be explored in order to increase visits from European 
and American visitors. A key driver of global tourism is the casino and gaming sector, 
which has transformed previously unvisited areas into global travel destinations. The 
casino giant Betway emphasizes the major appeal of casino games like blackjack to 
wealthy European and American travelers. It should, therefore, be considered that 
Nigerian tourism could benefit massively from marketing itself as a gambling destination, 
perhaps by investing in the building of casino resorts along the stunning coastline. 
 
Furthermore, with the major trend in travel and tourism right now being the emphasis on 
"authentic" experiences over consumption, it's clear that Nigeria's culture is its greatest 
asset for attracting foreign visitors. Nigerian food is experiencing a global uptick in 
popularity, with Nigerian restaurants opening in New York, London, Paris, and Berlin to 
critical acclaim. 
 
Nigerian music is starting to make a splash on the global charts, while Nollywood is 
starting to finally be taken seriously as a film industry. These could be capitalized on to 
great effect, especially if organized tours promising travelers the "authentic" Nigerian 
experience were to become mainstream. 
 
Nigeria is on the cusp of becoming a major destination, attracting all of the prestige, 
capital, and investment that come with such a title. If more is done to make reaching 
already popular destinations easier, as well as exploring other options for the tourism 
sector, then Nigeria's global brand could become one of the biggest success stories of 
the 21st century. 

The tourism sector has strong potential for growth. Industry participants both in Nigeria 
and abroad have noted that the country’s unique and abundant natural resources provide 
it with a significant advantage in the tourism sector. Yet tourism still plays only a limited 
role in the national economy, representing about six percent of GDP. The government is 
committed to growing the sector as part of its economic diversification strategy. Total 
expenditures on hotel and air transport (which includes non-tourist travel activities) were 
$1.8 billion in 2010. 

 

Nigeria seeks to broaden the tourism base by adding more product components and 
increasing the geographic spread of tourism. Providing quality service remains the main 
challenge. 
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The government encourages new investments and joint ventures in tourism and 
continues to play a major role in the development of tourism projects. New hotels and 
conference facilities such as the Phakalane resort, Mondior, Metcourt, Gaborone 
International Conference Centre, etc., have opened in the past few years, increasing the 
country’s ability to host international conferences and events. The government continues 
to upgrade infrastructure in wildlife-protected areas. Lodge sites within four of the largest 
national parks continue to be awarded. 

 

Observers have commented that there is still need for a large, high-quality hotel and 
conference facility in Gaborone, as the city's current hotels are relatively small and frequently 
booked to capacity. This will be especially important in order to accommodate international 
diamond buyers who will come to Nigeria’s De Beers operations to buy diamonds beginning 
in 2013. 

 

The Nigeria Tourism Organization (BTO) is responsible for all operational functions of the 
tourism sector such as marketing, investment promotion, and the grading of tourism 
facilities to international standards. 

 
 

Federation Of Tourism Associations Of Nigeria 

ftan.org.ng/ 

Nigeria Tourism & Hotels - About Come to Nigeria 

https://www.cometonigeria.com/about-cometonigeria/ 

NIHOTOUR  

https://www.nihotour.gov.ng/ 

Nigerian Association of Tour operators – Home To Nigerian Tourism 

natop.org.ng/ 

Transforming the Nigeria tourism industry ... - Academic Journals 

academicjournals.org/journal/AJBM/article-full-text-pdf/296A03154724 

The National Association of Nigeria Travel Agencies – NANTA 

https://nanta.org.ng/ 

Web Resources Return to top 
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The Nigerian telecommunication sector is the largest segment of the Information and 

Communication sector. Nigeria has one of the largest telecom markets in Africa. The Nigerian 

Telecommunication sector has evolved over the years to an oligopolistic market structure (a 

small number of firms have the majority of market share). The sector includes a strong 

multinational presence. The leading players are MTN, a South African based multinational 

company with a market share of 37.21%, Airtel (an Indian based multinational 

telecommunication), Glo (a Nigerian multinational company) and 9mobile (formerly Etisalat). 

 

The sector over the years has contributed immensely to Nigeria’s economy and the lives of 

Nigerians. The advancement of mobile phone usage from basic phone telephony to new 

enhanced services and the introduction of new technology within diverse sectors of the country 

have seen the sector grow massively. The sector has experienced rapid growth and helps in e.g. 

easier banking services (bank mobile apps) and access to e-learning platforms to Nigerians. 

 

However, the Nigerian telecommunication sector saw stalled growth during the second half of 

2016 leading to delays or deferrals of expansions and upgrades to networks and this trend has 

continued into Q2’17. The GDP Q2’17 result showed that the telecommunications sector 

contracted by 1.92%. The major challenges facing the sector are low consumer purchasing 

power, currency movements and the recent loss of global investors. The inaccessibility of the 

dollar in the economy resulted in weak macroeconomic conditions. Nigeria’s weak 

macroeconomic conditions have led to weak labor market dynamics (high unemployment and 

underemployment), reduced disposable income and poor corporate performance. 

There has been a decline of GSM mobile subscribers as the market grapples with shifts in 

product options. Consumers are moving away from traditional cellular services to data bundle 

packs, which allows them to use Over the Top (OTT) services. Q42016 saw an increase in total 

GSM subscribers of 0.84% to 154 million (mn). However, subscribers dropped in Q12017 by 

1.38% to 152mn; Q22017 results were worse, dropping 6.15% to 143mn. 

 

Telecom operators and Internet service providers are currently at loggerheads to deliver data at 

relatively cheaper prices. The fierce price competition among telecom operators on their voice 

and internet data has led to the contraction in the sector revenue over time. Consumers benefit 

from temporary low prices only in the short run. The sector has also contended with OTT players 

that utilize technology to convey voice/video calls at a fraction of traditional voice call costs. 

While Nigeria’s data bundle prices are the lowest in sub-Saharan Africa, they are priced below 

actual costs which can harm the sector and puts long term customer benefits at risk. 
 

Telephone system: further expansion and modernization of the fixed-line telephone network is 

needed; network quality remains a problem; the addition of a second fixed-line provider in 2002 

resulted in faster growth but subscribership remains only about 1 per 100 persons; mobile-

cellular services growing rapidly, in part responding to the shortcomings of the fixed-line 

network; multiple cellular providers operate nationally with a subscribership approaching 60 

per 100 persons (2010);  

Telecommunications (TES, TEL) – Leading Sector #4 

Overview Return to top 

Opportunities Return to top 
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Satellite earth stations: 3 Intelsat (2 Atlantic Ocean and 1 Indian Ocean) (2010);  

Submarine cables:  

 SAT-3/WASC/SAFE links countries along the west coast of Africa to each other and on 

to Europe and Asia,  

 ACE links countries along the west coast of Africa to each other and on to France,  

 GLO-1 links countries along the west coast of Africa to each other and on to the United 

Kingdom,  

 Main One links countries along the west coast of Africa to each other and on to Portugal.  

Deregulation of the mobile phone market has led to the introduction of Global System for 

Mobile Communication (GSM) network providers operating on the 900/1800 MHz spectrum, 

MTN Nigeria, Airtel Nigeria, Globacom, and 9mobile. Use of cell-phones has soared, and has 

mostly replaced the unreliable fixed line services of Nigerian Telecommunications Limited 

(NITEL).  

The deregulation of the telecommunications sector in 1992 through Decree 75 was to allow for 

private sector participation in the sector and expand the nation communication facilities. The 

Nigeria Communications Commission (NCC) was established consequently to regulate the 

performance of the sector. The liberalization thrust was further strengthened by the Nigeria 

Communications Commission (Amendment) Decree No. 30 of 1998 which deleted those 

provisions in the first decree that inhibited competition in the sector thus enhancing the expected 

role of private sector enterprises. 

 

The functions of Nigerian Communications Commission include: 

 

* Regulating the privatized sector of the telecommunications industry. 

* Facilitating entry into the telecommunications market by private entrepreneurs. 

* Creating a regulatory environment for the supply of telecommunications equipment and 

facilities. 

* Issuing of telecommunications licenses. 

* Promoting fair competition and efficient market conduct among all players in the 

telecommunications industry. 

* Arbitrating disputes between participants in the telecommunications industry and protecting 

consumers against unfair practices. 

 

LOCAL MANUFACTURE OF EQUIPMENT 
The telecommunications industry in Nigeria is far from being developed. There is a dearth 

infrastructural facilities and this has placed a constraint on the provision of services to existing 

and potential customers. There is therefore an urgent need to expand the infrastructures in this 

sector if it is to effectively play its role in the economic, social, political, cultural and in fact 

overall development of the Nigerian society and properly integrate it into the international 

community. Such desired expansion cannot be achieved under the present dispensation where 

the needed equipment are usually imported with attendant problems of foreign exchange 
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procurement, freighting cost, long delivery period etc. There is therefore no other realistic 

option than the local manufacture of these equipment and spares. 

 

 

 

SWITCHING AND TRANSMISSION EQUIPMENT 
Local manufacture of switching and transmission equipment is required since no single 

company exists in Nigeria or even neighboring countries for this purpose. Hence any company 

that goes into the venture will have its market beyond the frontiers of Nigeria. 

 

1. CABLES 
In Nigeria, there are three companies engaged in the production of telecommunication cables 

using imported copper and other local resources like poly vinyl chloride materials for insulation. 

There is no company that is currently producing fiber optic cables in the country. 

 

The copper cable producing companies are producing only low pair capacity of 50, 100, 200 

pairs. There is need for a plant that will produce high pair capacity cables that will enhance 

massive provision of lines to the teaming population. 

 

2. FACILITIES AND SERVICES PROVISION 
With Nigeria population that is over 140 million people, an installed telephone capacity has 

grown from 500,000 in 2001 to more than 35M in 2007. Nigeria is one of the fastest growing 

telecoms market in the world. The number is poised to double in the coming years. More than 

98 percent of this growth is in the mobile telecoms sector. Fixed land lines have not experienced 

much significant growth. 

 

Hence, the sector is still a virgin land for investors wishing to provide and operate private 

network links employing cable, radio communications, data services, INTERNET Business and 

Satellite communication, Payphone services and Cellular radio phone services.  
 

 

Web Resources 
 

Nigerian Communications Commission (NCC) 

https://www.ncc.gov.ng/ 

 

 

National Broadcasting Commission (NBC) 

https://www.nbc.gov.ng/home 

 

 

Airtel Nigeria  

 
Plot L2 Banana Island, Foreshore Estate, Ikoyi, Lagos State, Nigeria 

+234 802 150 0111, +234 802 150 0121 
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Airtel Nigeria is a leading global telecommunications company with operations in 20 countries 

across Asia and Africa. 

 

 

 

 

 

 

 

Etisalat Nigeria  

 
67 Aminu Kano Crescent, Wuse 11, Abuja FCT, Nigeria 

 +234 809 824 6673 

Etisalat services offered includes mobile network facilities, internet-network provider and 

telecommunication services. 

 

MTN Nigeria  

 
Churchgate towers, 5th Floor, Plot 30, Afribank street, Victoria Island, Lagos State, Nigeria 

+234 80310180, +234 80310188 

This NIgerian company offers mobile phone telecommunication services, internet-network 

provider and sim cards. 

 

Skystar Global Solutions Ltd  

 
10 Olorunmbe street Wemabod Estate, Ikeja, Lagos State, Nigeria 

+234 817 957 0280, +234 703 283 2638 

Skystar specialize in harmonizing cutting edge information and communication technologies to 

deliver reliable and affordable communication solutions. 
 
Tuge Height Nigeria  

 
1B Olubi Oyename Close, Medina Estate, Gbagada, Lagos State, Nigeria 

+234 802 222 4841, +234 803 708 5607, +234 1 842 6070 

+234 1 842 4852 

Tuge Height Nigeria is a company with autonomous units & services in telecoms, procurement, 

construction, supplies and consultancy. 
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Nigeria is the largest economy in sub-Saharan Africa, but limitations in the power sector 

constrain growth. Nigeria is endowed with large oil, gas, hydro and solar resource, and it already 

has the potential to generate 12,522 megawatts (MW) of electric power from existing plants, 

but most days is only able to generate around 4,000 MW, which is insufficient. Nigeria has 

privatized its distribution companies, so there is a wide range of tariffs. 

GENERATION CAPACITY 

 Installed Capacity: 12,522 MW  

o Thermal: 10,142 MW 

o Hydro: 2,380 MW 

 Power Africa New MW to Date Reached Financial Close: 3,384 MW 

 Power Africa 2030 Pipeline: 11,750 MW 

In 2018, the Nigerian energy sector presented itself as one with considerable potential to return 

high yields on investment. The various reforms in the energy sector within the last 2 decades of 

steady civilian rule has helped solved some of the challenges facing the energy sector. For 

example, in 2018, Nigeria's daily crude oil production increased by 9% to about 2.09 million 

barrels in comparison with the 2017 daily production of 1.86 million barrels. 

Nigeria’s power sector has been a reflection of the economic growth strategy of the country. 

Power is a strategic infrastructure and represents the most important requirement for moving 

the economy forward. In post-independence Nigeria, the need for large scale investments in 

power infrastructure resulted in government dominance in the sector’s activities. The National 

Electric Power Authority (NEPA) was the government-owned utility company responsible for 

generation, transmission and distribution of electricity throughout Nigeria. It is estimated that 

about 40 per cent of Nigerians have access to electricity. Of the 6113 MW of installed generating 

capacity, only about 3300 MW is available, whereas demand is estimated to be in excess of 

10,000 MW. The transmission and distribution infrastructures are in a dilapidated and 

deplorable state because of lack of maintenance and inadequate funding, making it difficult to 

evacuate power from generation sites to consumption points. Electricity tariffs are below the 

cost of service and there is poor revenue collection performance as about 30–40 percent of 

power supplied is never billed. This has resulted in the dismal performance of the utility, 

financial losses and its consequent inability to invest for expansion and improvement. The 

magnitude of the losses is best illustrated by the fact that the power sec-tor is incurring a cash 

loss of around $2 million per month. The annual subsidy support from the Federal Government 

of Nigeria (FGN) to cover losses and in-vestments amounts to nearly $400 million annually, 

higher than the country’s federal budget for health. Also, poor quality of supply led to 

widespread customer dissatisfaction. As the federal government’s decision to reduce subsidy 

support for the sector takes shape, there is a striking opportunity for improvements in al-most 

every aspect of electricity sector management. In the process Nigeria has the potential to make 

significant gains by reducing losses, introducing commercial practices and eventual 

privatization to sustain the recovery 

Energy (OGS, OGM, REQ) – Leading Sector #5 

Overview Return to top 
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Nigeria has been ranked as one of four major investment destinations and growth areas 
in the world. It is also the seventh most populated country in the world and by the end of 
2013, its population hits 170 million, however 60% of its population has no access to 
electricity. 

Nigeria’s Vision 20:2020 has identified power (electricity and alternative energy) as a major 

challenge in constraining economic growth and development in Nigeria. The Total proposed 

investment in the power sector until 2014 is BUSD 28. In March 2013, the International Finance 

Corporation (IFC) announced plans to finance power projects in Nigeria including 35 

Independent Power Plants (IPP) for at least 1,500 megawatts of new generation capacity. The 

state owned facilities in the power sector are also in the last stages of privatization. 

Some other notable investments in Nigerian Energy market 

(Fastest growing energy market in West Africa) 

 AFC to Invest $250m in Nigeria, Ghana, Kenya’s Power sectors 

 €27m for renewable energy policy in Nigeria 

 Nigeria starts 700 MW hydroelectric project 

Participating in the events gives you the opportunity to market your offers to all the major 

Nigerian key decision makers, stakeholders in all sectors, electrical equipment manufacturers 

and suppliers, make valuable contacts and ensure your products and services are on their buying 

radar. 

 

 

 

Federal Ministry of Power, Works & Housing 
https://www.pwh.gov.ng/ 
 

Federal Ministry of Power, Works and Housing - Nigerian Government 
www.nigeria.gov.ng/index.../119-federal-ministry-of-power-works-and-housing 
 
Ministry of Energy and Mineral Resources – Just another Lagos State ... 
https://memr.lagosstate.gov.ng/ 
 
Nigerian Electricity Regulatory Commission 
https://nerc.gov.ng/ 
 

NNPC 
https://www.nnpcgroup.com/Pages/Home.aspx 
 
 

Opportunities Return to top 

Web Resources Return to top 
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Healthcare in Nigeria is a growing sector that boasts both challenges and opportunities for 

multinational companies. In an effort to succeed in either healthcare or pharmaceutical 

industries as a new entrant, it is imperative that you gain an understanding of both sectors so 

that you can navigate the terrain effectively. 

Nigeria has one of the largest stocks of human resources for health (HRH) in Africa but, like 

the other 57 HRH crisis countries, has densities of nurses, midwives and doctors that are still 

too low to effectively deliver essential health services (1.95 per 1,000). In recent years migration 

to foreign countries has declined and the primary challenge for Nigeria is inadequate production 

and inequitable distribution of health workers. The health workforce is concentrated in urban 

tertiary health care services delivery in the southern part of the country, particularly in Lagos 

(HRH Country Profile: Nigeria, WHO GHWA, 2008). 

Healthcare 
Of all the industries we included in our sector analysis, healthcare in Nigeria is the most 

pluralistic, as it is split between the public and private sector. According to the World Bank, 

3.6% of Nigeria’s GDP is spent on healthcare, thereby putting the healthcare market (both 

public and private) at approximately $14.6 Billion.  

Healthcare in Nigeria is mainly driven by the public sector. Currently, 66 percent of the 

country’s 34,000 health facilities are owned and run by the government. 

The private sector is comprised of clinics, hospitals, diagnostics centers, pharmacies, and multi-

specialist hospitals that provide a more premium service (compared to the public sector 

facilities) to those who can afford it. 

The private health sector accounts for 70 – 75% of the total health expenditure in the country, 

meanwhile, the larger health facilities with over 100 beds are inadequately-funded public sector 

facilities. This mismatch of well-run medical facilities and the needs of the populace is the 

reason why Nigerians spend $1 billion on medical tourism, resulting in a loss of 3.7 million 

patient treatments annually. 

There are both short-term and long-term opportunities in this market, as more consolidation 

happens with the private healthcare facilities to establish bigger, well-equipped facilities to 

match the medical demands of Nigerians. Recently, there has been a rise in HMOs (health 

insurance service providers), as most patients continue to pay out-of-pocket for services; 72% 

of total health expenditure is currently out-of-pocket expenditure.  

Some of the other short-term opportunities include the supply of properly designed medical 

devices and equipment to establishments that need these devices and are willing to take on these 

capital expenditures. Furthermore, foreign entities have the opportunity to capitalize on 

Nigerians’ trust of foreign healthcare systems, as an interested client base already exists. 

Recent challenges with healthcare in Nigeria stems from the lack of trust Nigerians have in the 

local healthcare system, which has contributed to citizens frequently seeking care abroad. 

Nigeria currently loses $1 billion annually to medical tourism. Also, the lack of proper funding 

for both public and private healthcare providers that serve the majority of the population is a 

major challenge.  

Health Care Industry (HCS, MED) – Leading Sector #6 

Overview and Opportunities Return to top 
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These economic conditions combined with social factors, such as poor hygiene, poor waste 

management, and a lack of drainage systems causing communicable diseases and disease 

outbreaks – particularly in urban areas, make for an inadequate healthcare sector that cannot  

 

 

 

fully meet the needs of the market.  

These issues are also compounded by poorly-trained medical staff at hospitals that are not 

highly-motivated because of the sparse monetary compensation for health workers in the 

country. All of these factors contribute to why Nigeria is ranked 187th out of 190 countries, 

according to WHO’s Health System performance for 190 countries.  

 

Pharmaceuticals 
  

In 2016, the pharmaceutical industry was valued as a $1.4 billion market. The value of the 

Nigerian pharmaceutical market has the ability to rise by as much as 9 percent a year over the 

next eight years to reach $3.6 billion by 2026. In fact, analysts believe that Nigeria could 

contribute between $1.9 billion and $2.2 billion to pharma sales growth globally, 55 percent of 

it from prescription drugs by 2026. 

Despite this industry’s rapid growth, there are still a few challenges that the sector is dealing 

with amongst the other industries in Nigeria. For example, health infrastructure in Nigeria is not 

fully developed and varies significantly between large cities and more rural areas. Financing for 

healthcare in Nigeria is also a barrier to market access for most citizens, as most spending on 

healthcare services is done so out-of-pocket.  

Also, the pharmaceutical retail market is still mostly fragmented with neighborhood pharmacies 

dispersed across the country. Besides the more well-known pharmaceutical retail brands in 

Nigeria, such as Medplus and Healthplus, etc there are still opportunities for a more 

consolidated pharmaceutical retail experience for Nigerian citizens. 

  

One major challenge is the counterfeits and parallel imports that are in competition with 

registered drugs due to Nigeria’s predominantly informal distribution and retail networks, which 

makes it easier for such transactions to take place. This can prove to be harmful to 

pharmaceutical companies looking to get fair and adequate returns on their investments by 

charging the full market value for their drugs. 

Suppliers of high-quality, authentic medications face their own challenges. One of the major 

challenges that multinationals supplying pharmaceuticals in the Nigerian market face is the long 

regulatory process for registering products in Nigeria. With long lead times in the drug-

registration process, some companies miss out on market opportunities while waiting for their 

drugs to be approved for sale in the Nigerian market.  
 

 

Federal Ministry of Health, Nigeria 
health.gov.ng/ 

Federal Ministry of Health - Department of Health Planning, Research ... 
https://fmohconnect.gov.ng/ 

Web Resources Return to top 
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Federal Ministry of Health - Federal Government of Nigeria 
https://healthresearchweb.org//home 

Federal Ministry of Health Nigeria - Home | Facebook 
https://www.facebook.com/fmohnigeria/ 
 

WHO 
www.who.int/countries/nga/en/  
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The textile, apparel and footwear sub-sector remains the second largest contributor to Nigeria’s 

manufacturing (after food, beverage and tobacco). It posted total output of N383bn (US$1.3bn) 

in Q4 2017 or 23.3% of manufacturing GDP.  

 

The segment grew by 1.6% y/y in Q4 2017, compared with 1.1% recorded in the corresponding 

period of the previous year. Given Nigeria’s huge appetite for fashion and related industries, the 

segment is still performing well below its full potential. 

 

Industry sources suggest that the country's annual import bill for textiles and ready-to-wear 

apparel is US$4bn. Meanwhile, trade statistics from the NBS tell a different story, with imports 

of textile and clothing items of N37bn (US$121m) in Q4. 

 

Despite the naira depreciation, there is still an influx of imported ready-to-wear garments. The 

Nigerian Textile Manufacturers Association estimates an annual bill of US$1.2bn from 

smuggled apparel.  

 

Fabrics, manufacturing equipment, textiles, and apparel are the best sub-sector 

prospects. 

 

The Nigeria government continues to support the textile and apparel industry. With more 

concerted effort to address non-tariff regional trade barriers, the industry has growth 

potential for regional exports. Once companies achieve volume by exporting regionally, 

they may be able to take better of relieves granted. 

 

 

Federal Ministry of Trade and Investment  

Block H, Old Federal Secretariat,  

Garki Area 1,  

P.M.B 88, Garki,  

Abuja - Nigeria  

Telephone - +234 9 234 1884 

Website:- www.fmti.gov.ng 

Textile and Apparel (TXP, TXF, TXM) – Leading Sector #7 

Overview Return to top 

Sub-Sector Best Prospects Return to top 

Opportunities Return to top 

Resources Return to top 
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In Nigeria, there are over 30 million hectares of farmland under cultivation season to season, 

falling substantially short of the estimated 78.5 million hectares of land that is required for 

farming to feed Nigeria’s growing population. The country’s agricultural sector is dominated 

by smallholder farmers who work an average of 4–5 acres each, under rain-fed conditions.  Most 

of them lack knowledge of modern practices, have insufficient capital and own little or no 

equipment of their own.  As a result, much of the farm machinery, seeds and chemicals they 

require are purchased and distributed to them by the government under various agricultural 

assistance/subsidy programs. One of such subsidy packages is the e-Wallet system introduced 

in 2014 under the Agricultural Transformation Agenda (ATA) through which subsidized 

electronic vouchers for inputs were delivered directly to the farmers' mobile phones and then 

the vouchers were used as cash to purchase the inputs directly from agro-dealers nearest to them. 

This initiative has proven to be both effective and efficient in providing poor farmers with much 

needed resources and eliminating corruption in the subsidy program.  There are about ten 

relatively large commercial scale farms in Nigeria deploying some form of mechanized 

processes.  These and a few construction companies can purchase tractors for agricultural and 

non-agricultural purposes. 

 

The Nigerian economy took a hit from declining oil revenues in 2015, forcing the government 

to seek economic diversification.  It has set to pursue agricultural development as one of its key 

goals to help address the country’s dependence on food imports totaling nearly 11 billion dollars 

annually. It has also engaged in a campaign to redirect focus from oil to agriculture, 

manufacturing and solid minerals development. In this regard, the government has rolled out 

five agricultural development initiatives. They include, the Anchor Borrowers Program (ABP), 

the Presidential Fertilizer Initiative (PFI), the Youth Lab, the Presidential Economic 

Diversification Initiative (PEDI) and the Food Security Council. The ABP for example, was 

created by the Central Bank of Nigeria and works in partnership with state governments and 

several private sector groups to provide farm inputs in kind and cash to small holder farmers to 

boost production of agricultural commodities. At harvest, the farmers supply their produce to 

the agro-processors (anchor) which pays the cash equivalent to the farmers’ account. According 

to government reports, under the ABP initiative, a cumulative amount of over 150 million 

dollars has been disbursed to more than 250,000 small farmers who cultivated almost 300,000 

hectares of farmland for rice, wheat, maize, cotton, soybeans, and cassava. This growing trend 

of agricultural activity is expected to continue, thus creating demand for agricultural inputs.  

 

U.S. agricultural equipment manufacturers and suppliers are beginning to actively play in the 

Nigerian market. For example, in May 2018, John Deere reached a deal with Nigeria’s Ministry 

of Agriculture to supply 10,000 tractors while Hello Tractor will manage this large fleet with 

its telematics device and provide technology advice from its Mustard IT support team. AGCO, 

which is increasing its investment in the African continent, is looking to open an office in 

Nigeria and partner with some Nigerian Universities to provide manpower/technical training 

and support to undergraduates in agricultural machinery handling  

Agricultural Sector (AGS, AGM) Return to top 

Overview Return to top 
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and maintenance. Generally, multinational food processing companies are embracing backward 

integration strategies, by either establishing their own commercial farms or empowering small 

farmers through-out-grower programs.  Setting up agribusiness in Nigeria can be challenging 

due to land ownership issues, lack of infrastructure including water irrigation and roads, and 

security and corruption issues.  But the benefits of making an agricultural investment outweigh 

the risks. 

 

 

Leading Sub-Sectors 
Livestock production has continued to record increased growth because of private sector 

investments, especially in poultry and fish farming.  These segments have high market demand, 

and enjoy faster turnaround time, and as such appear to be growing at a faster pace than crop 

production. Opportunities exist for fish feed, poultry feed milling machinery, incubators, 

extruders, feed additives, livestock drugs and vaccines.  

 

Post-harvest losses, which the Nigerian Government currently estimates to be about 60%, 

remains a major setback to food availability.  Therefore, farms, processing companies and food 

vendors will seek preservation technologies.  Note, however, that machines used in Nigeria are 

generally very basic.  High-tech systems are not well received due to the country’s low level of 

agricultural advancement and power supply problems. 

 

Opportunities 
Investment opportunities exist in all areas of the Nigerian agricultural value chain. Governments 

at all levels (federal, state and local) have opened their doors to foreign direct investments 

promising to provide attractive incentives and support. There is significant demand for new and 

used agricultural tractors (55-75HP), agricultural chemicals (fertilizers, herbicides and 

pesticides), irrigation systems; food (grain and fruit) processing and storage systems. The 

government’s renewed campaign to boost agricultural production has led to an uptick in agric 

investment. New farms are springing up but are challenged by a lack commercial farming 

expertise. Providing farm development services to these new investors might be a good way of 

selling a broad range of farm machinery and inputs. 

 

WEB RESOURCE 

Federal Ministry of Agriculture and Rural Development | Agriculture 
https://fmard.gov.ng/ 
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Nigeria began the implementation of Economic Community of West African States (ECOWAS) 
Common External Tariffs (CET) on January 1, 2015 in compliance with ECOWAS Heads of 
State’s adoption of a five-band regional CET.   ECOWAS CET seeks to liberalize trade in line 
with WTO guidelines by harmonizing tariff charges within ECOWAS countries and 
strengthening its common market vis-à-vis non-member countries. Nigeria is among ten 
ECOWAS member countries which have adopted the CET thus far. ECOWAS expects the 
remaining five countries to adopt the CET by January 2017.  However, member countries, 
including Nigeria, can continue to employ restrictive trade policies on many food and 
agricultural products. 
 
Nigeria maintains several supplemental levies and duties on selected imports that significantly 
raise effective tariff rates. For example, Nigeria has an effective duty (Tariff, Levy, Excise and 
Value Added Tax (VAT) where applicable) of 50% or more on over 80 tariff lines.  These include 
about 35 tariff lines whose effective duties exceed the 70% limit set by ECOWAS. Most of these 
items are luxury goods such as Yachts, Motorboats and other vehicles for pleasure (75%) as 
well as on alcohol (75% to 95%) and tobacco products (95%). In addition, Nigeria places high 
effective duty rates on imports into strategic sectors to boost the competitiveness of the local 
industries. Such sectors are agriculture; where wheat, sugar, rice and tomato paste have 
effective rates of 85%, 75%, 70% and 50% respectively; and mining, with an effective duty of 
70% on salt and 55% on cement. Access a complete list of tariffs. 
 
In October 2013, the Nigerian government announced an Automotive Industry Development 
Plan (NAIDP), which seeks to expand domestic vehicle manufacturing.  The NAIDP imposes 
a 35% levy on automobile imports, over and above the 35% tariff already levied, for an effective 
total duty of 70%. The NAIDP allows companies that manufacture or assemble cars in Nigeria 
to import one vehicle for every one manufactured in Nigeria. 
 

Apart from restrictions on licensing for some business operations, which are reserved for 
Batswana companies (see Chapter 6), there are few tariff based barriers to trade with 
Nigeria. Importers will be required to obtain an import permit from the relevant Ministry or 
Department. 

 

 

 

Import Tariffs Return to top 
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With the exception of goods originating in Malawi, import permits are required for goods 
entering Nigeria directly from outside the SACU and are obtainable from the Department 
of International Trade, in the Ministry of Trade and Industry. The import permits are not 
transferable. Permits are usually granted upon request, and Nigeria's abolition of foreign 
exchange controls in February 1999 means there is no difficulty in obtaining sufficient 
foreign currency to cover transactions. 

 

Nigeria employs a combination of tariffs and quotas for the double purpose of taxing 

international trade for revenue generation and protecting local industries from highly 

competitive imports. The country’s tariffs are determined by the ECOWAS 2015 – 2019 CET 

Book. The tariff has five bands; zero duty on capital goods and essential drugs, 5% duty on raw 

materials, 10% on intermediate goods, 20% on finished goods and 35% on imports into strategic 

sectors. Nevertheless, effective rates tend to be higher since the Nigerian government may apply 

additional charges (levies, excise and VAT) on the imports. However, the total effective rate of 

each line item is not to exceed 70%. As mentioned above, there are over 80 tariff lines whose 

effective duty exceeds the limit set by the CET. 

In a bid to protect its local industries and grow several strategic sectors chief of which is 

agriculture, the Nigerian government has continued to restrict or place bans on certain imports. 

Check a list of banned items.  

 

Most goods destined to Nigeria, especially in the foods, drug and cosmetics categories, require 

some sort of inspection and/or certification from government authorities or their appointed 

third-party contractors. Because the Nigerian government lacks the capacity to undertake such 

painstaking inspections, testing and reviews, clearance of imports are typically delayed to the 

detriment of the importer.  

 

Local content laws are emerging across sectors of the Nigerian economy. Originally introduced 

to ensure local participation in labor and across the value chain of the oil and gas sector, local 

content requirements have gradually begun to spread to other sectors such as Information and 

Communications Technology (ICT). In addition, the government has several import substitution 

policies which aim to increase local production over imports through subsidies, tariffs, quotas 

and other barriers to trade. Amongst these measures is a Federal Government directive which 

stipulates that preference be granted to domestic manufacturers, contractors and service 

providers in all government procurements. This directive, issued via an Executive Order in May 

2017, also states that at least 40% of expenditure for the procurement of the following items 

shall be on locally manufactured goods: 

1. Uniforms and Footwear 

2. Food and Beverages 

3. Furniture and Fittings 

4. Stationery 

5. Motor Vehicles 

6. Pharmaceuticals 

Trade Barriers Return to top 
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7. Construction Materials 

8. Information Technology 

 
 
 
 
Furthermore, the Nigerian Senate has passed an amendment to the Public Procurement Act 
of 2007 which would, among other changes, compel Federal Government Ministries, 
Departments and Agencies to show preference for local goods and services. The amendment 
is awaiting scrutiny and passage by the House of Representatives as well as assent by the 
President prior to its enactment. As a result of the difficulties in implementing such local  
content and domestic preference policies as well as the government’s limited capacity to 
enforce these directives, the new Executive Order has tasked the Federal Ministry of Industry, 
Trade and Investment and the Bureau of Public Procurement (BPP) to prepare a report on 
specific recommendations to strengthen the implementation of local content policies. 
 
Nigerian port practices continue to present major obstacles to trade.  Importers report erratic 
application of customs regulations, lengthy clearance procedures, high berthing and unloading 
costs, and corruption.  Due to lack of space at Lagos ports, ships reportedly queue up for days, 
and in some cases weeks and months, before being able to berth and discharge their 
contents.  Due to delays caused by congestion and the poor condition of the port access roads, 
operations at Nigerian ports are among the most expensive in the world. However, there have 
been reported slow but steady improvements in the goods transit process.  The Nigerian Port 
Authority (NPA), through public-private partnership arrangements, has undertaken 
rehabilitation of port terminals in Lagos and Port Harcourt, deepened water channels, upgraded 
common user facilities, and removed wrecks from water channels. 
 

 
 
Nigeria aborted its pre-shipment inspection policy in favor of a destination inspection policy for 
imports.  Under this policy, all imports are inspected on arrival into Nigeria.  The Nigeria 
Customs Service (NCS) is currently in the initial stages of procuring scanning equipment which 
is expected to scan containers in a more accurate and timely manner.  
The Nigeria Trade Hub serves as an information portal for traders. Users are able to classify 
their imports/exports, estimate freight charges and applicable duty, find information on clearing 
processes etc.  
 
To receive clearance for goods imported into Nigeria, traders must present a Bill of Lading, 
Commercial Invoice Exit Note, duly completed Form ‘M’, Packing list, Single Goods 
Declaration, and a Product Certificate. Until recently, the importer was also required to submit 
a Combined Certificate Value & Origin (CCVO) which contains the description of goods, port 
of destination, country of origin, date of shipment, country of supply etc. However, in line with 
international trading procedures and recommendations from stakeholders, the Central Bank of 
Nigeria (CBN) reviewed its trade transactions guidelines and replaced the CCVO with the 
simpler Certificate of Origin in April 2017. The revision also prescribes a 48-hour maximum 
processing time from the receipt of application.   
 
Nigeria’s Single Window Portal is a trade facilitation project of 12 Nigerian Government 
agencies involved in the customs clearance process.  The Single Window Portal allows traders 

Import Requirements and Documentation Return to top 
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to access customs regulations online, submit customs documents electronically, track 
transaction status online, and submit electronic payments. The Single Window Portal can be 
accessed at: https://www.trade.gov.ng. The Nigeria Ports Authority (NPA) is also developing a 
Single Window Platform as part of projects in its pipeline. The objective is to coordinate all port 
related and cargo clearance activities for a seamless and paperless operation. 
 
 
 
 
 
 
The NCS uses a Pre-Arrival Assessment Report (PAAR) system which allows importers to 
submit their import documents online for assessment and clearance prior to the arrival of the 
cargo. This replaced the Risk Assessment Report System in 2013 with the objective of 
facilitating trade and revenue collection. The NCS is also working with the World Customs 
Organization to grant Authorized Economic Operator (AEO) status to importers and clearing 
agents who have maintained a satisfactory level of trade compliance. Likewise, the NCS 
maintains a Fast Track window through which select importers may forward their cargoes 
directly to their warehouses where customs procedures such as examination and payments 
are undertaken. This allows the importer to bypass tedious ports inspection processes and 
reduces costs associated with port storage and demurrage. Importers selected as beneficiaries 
of the Fast Track Scheme are those who have consistently exhibited integrity in their 
documentation and dealings with NCS. All imported goods are subject to VAT at a rate of 12%. 
Goods exported from Nigeria are not subject to VAT. The SAD 500 is the only form required 
for external trade. 
 
Many shippers report excessive delays in shipping times across SADC borders, with 
significant economic impacts. Although work has been done to improve transit procedures 
and simplify bonding requirements, progress is slow. Recently, the government committed 
to developing a single window for export which would allow exporters to use a single 
electronic platform to obtain all permits and licenses for export required from various 
agencies. 
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The Nigerian Export Promotion Council (NEPC) was established through the promulgation 

of the “Nigerian Export Promotion Council Decree No. 26 of 1976”, now an Act in line with 

the democratic governance of the Country.  

This Act was amended by Decree No. 72 of 1979 and further amended by the Nigerian Export 

Promotion Decree No. 41 of 1988 and complemented by the Export (Incentives and 

Miscellaneous Provisions) Decree No. 18 of 1986.  

Furthermore, the Nigerian Export Promotion Council (Amendment) Decree No. 64 and 65 of 

1992 was promulgated to enhance the performance of the Council.  

The Council is the leading Federal Government Agency charged with the responsibility of 

promoting non-oil export in Nigeria to diversify away from oil and build a formidable economy.  

 

 

Equipment that is imported on a temporary basis for a given project is eligible for a general 

tariff rebate. All equipment warranty and non-warranty, and parts thereof imported on a 

temporary basis should be imported under a bond, the amount of which is equivalent to 

customs duties and/or the applicable VAT. The bond is valid for a limited period only, as 

follows: equipment attracting VAT is covered by a three (3) month bond while equipment 

attracting customs duties is covered by a six (6) month bond. 

Applicable customs duties and/or VAT become due and payable once the bond period 

expires. An expired bond will be called in to satisfy outstanding customs duties and/or 

VAT. A bond form can be collected from the headquarters of the Nigeria Unified 

Revenue Service and lodged with any recognized commercial bank or insurance 

company in Nigeria. 
 

There are specific requirements for providing information regarding preparation of goods. 

Law and policy prohibit the use of information that would mislead purchasers. This is 

applicable to pre-packaged goods that are to be delivered as such to the ultimate consumer. 

It also affects foods supplied to restaurants, hospitals, etc. The Nigeria Bureau of Standards 

conducts periodic inspections to verify compliance with this compulsory standard 

specification. 
 

 

Prohibited imports include habit-forming drugs and obscene literature (pornographic 
magazines and videotapes). Importation of certain agricultural products and plants 
requires approval from the Ministry of Agriculture before obtaining the import permit from 
the Department of Trade and Consumer Affairs. Imports of fresh pork and beef are 
banned; import permits are granted only on processed pork products. Poultry imports 

Nigeria. Export Controls Return to top 
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are permitted only when there is a domestic market deficit. Imports of some vegetables, 
meat, and dairy products are seasonally banned. 

 

 

Nigeria Customs Service Headquarters Abidjan Street,Wuse, P.M.B. 26, Zone 3, Abuja - FCT 
Nigeria Tel: 09 5234694 Fax: 09 5234694 

 
 

Zones Contact Information Area Commands 

Zone " A "    Location: Harvey Road, Yaba, Lagos 
Telephone:01-4705576, 5821496 
email: zonea@customs.gov.ng 
   

APAPA, MMIA, OGUN, 
OSUN/OYO, ONDO/ EKITI, 
TIN-CAN, LILYPOND, 
SEME, LAGOS IND. KLTC  

Zone " B " Location: Kaduna 
Telephone:062-249423 
email: zoneb@customs.gov.ng 
   

KADUNA/ KATSINA, KANO/ 
JIGAWA, SOKOTO/ KEBBI/ 
ZAMFARA, KOGI/ KWARA/ 
NIGER, FCT 

Zone " C " Location: Port/Harcourt 
Telephone:084-2316691 
email: zonec@customs.gov.ng 
   

ABIA/ IMO, ANAMBRA/ 
ENUGU/ EBONYI, PH I, 
ONNE, EDO /DELTA, 
CROSS RIVER /EPZ/ AKWA 
IBOM 

Zone " D " Location: Bauchi 
Telephone:077-542894 
email: zoned@customs.gov.ng 
   

BAUCHI/ GOMBE, BORNO/ 
YOBE, ADAMAWA/ 
TARABA, BENUE/ 
PLATEAU/ NASARAWA 

 

 

 

Overview 

Standards Organizations 

Product Certification 

Accreditation 

Publication of Technical Regulations 

Labeling and Marking 
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The Standard Organisation of Nigeria (SON) is the apex body in charge of standardization in 

Nigeria. Standardization is the process of developing and implementing of technical standards 

based on the agreement of different entities that include governments, standard organisations, 

firms, interest groups, and users. They are in charge of all the products, processes and scientific 

study of measurement standards in Nigeria. The Standard Organisation of Nigeria was created 

in 1971 by the Enabling Act No. 56 of 1971. The Acts has had several amendments since then. 

The Standard Organisation of Nigeria (SON) currently operates under the SON Act Number 14, 

2015. The last amendment was made to give more power to the organisation to penalize 

offenders and also add more functions to the work of the organisation. The SON is headed by 

the Standards Council of Nigeria. The daily management and administration of the body are 

carried out by the Director-General of SON.  

 

 

The Standards Organisation of Nigeria (SON) was established by an Enabling Act Number 56 

of December 1971 - the Standards Organisation of Nigeria cap 412 of the laws of Federal 

Republic of Nigeria, with a commencement date of 1 January 1970, when the Organisation 

started to function. The Act has three amendments: Act Number 20 of 1976, Act Number 32 of 

1984 and Act Number 18 of 1990. 

 

SON's governing body is known as the Nigerian Standards Council. This is the Policy making 

body for supervising the administration and financial management of the Organisation. The 

Director General of the Organisation is the Chief Executive whose responsibilities revolve 

around the day-to-day administration of the Organisation within the broad guidelines approved 

by the Council. 

 

The mandate of the Organisation includes preparation of Standards relating products, 

measurements, materials, processes and services amongst others and their promotion at 

National, Regional and International levels; certification of products, assistance in the 

production of quality goods and services; improvement of measurement accuracies and 

circulation of information relating to standards. 

 

The Standard Organisation of Nigeria has the following departments:  

● Standards (Engineering, Metrology, Science, Library Services, and International Cooperation 

Collaboration).  

● Quality Assurance (Engineering, Metrology, Science, and Quality Activities in the zones).  

● Laboratory Services (Engineering Laboratory, Science Laboratory, Metrology Laboratory, 

and Textile Laboratory).  

● Special Services (Communications, Product registration, Certification and Accreditation, 

Ports and Borders operations, Customers complaints and collaboration, etc). 

Overview Return to top 

Standards Organizations Return to top 
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The primary responsibility of Standard Organisation of Nigeria is to make sure that products 

that are locally manufactured in Nigeria have the required level of satisfaction desired by 

consumers. They achieve this by making sure that companies comply with the policies of the  

 

 

 

government on standardization. Also, assessing the products for conformity. The Standard 

Organisation of Nigeria also makes sure that imported goods meet the minimum requirements 

of industry standards in Nigeria or other approved and domesticated international standards. 

The SON Act Number 14 of 2015 gives the Standard Organisation of Nigeria the following  

 

Powers:  
● Power to establish, designate, and approve various standards related to commodities, 

materials, measurements, structures, and processes for the certifying of products in Nigerian 

commerce and industry.  

● To enforce the standards of products, the quality control of products and also acceptable 

scientific measurements and other things related to the scientific study of measurement.  

● To certify industrial products that meet the approved standards.  

● To inspect the quality and standard of products and the facilities used for production.  

● To seize and destroy or prohibit the selling of any products that are below standard in Nigeria.  

 

Functions of SON  

● Establishing and compiling Industrial standards in Nigeria 

● Compiling an inventory of products that require standardization.  

● To provide reference standards for verification and calibration of measurements, and 

equipment used for measuring in Nigeria.  

● To carry out inspections of the quality of products and materials, and facilities used in 

production. Also, to institute a quality assurance system which includes the certifying of 

products, laboratories, and factories.  

● To carry tests and make sure every product and service comply with the standards approved 

by the council.  

● They also develop the methods for testing of equipment, materials, and supplies including the 

ones purchased for the government use.  

● Compilation and publishing of general scientific data.  

● Work with other national and international bodies related to standardization. The ultimate 

goal of Standard Organisation of Nigeria is to keep improving life through quality 

standardization and quality assurance. They keep working towards making sure that products 

in Nigeria and the ones exported meet the satisfaction of consumers within and outside
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Under the import requirements of the Federal Government of Nigeria, in order to clear their 

goods, importers need to have a Product Certificate (PC) and a SONCAP Certificate (SC) for 

every consignment of regulated products, issued by an International Accreditation Firms, such 

as Cotecna. The PC is required for the opening of the Form M, which is a document needed to 

pre-declare the goods to be imported in Nigeria. There are three types of PCs: the PC(U), for 

unregistered or unlicensed products; the PC(R), for registered products; the PC(L), for licensed 

products. The PC and the SC are therefore distinct certificates meant for different uses, at 

different stages in the importation process in Nigeria. To help better understand the 

SON certification process, below are some of the differences between both certificates, what 

they are used for and at what stage they are requested. 

 

The National Agency for Food and Drug Administration and Control (NAFDAC) is a federal 

agency under the Federal Ministry of Health that is responsible for regulating and controlling 

the manufacture, importation, exportation, advertisement, distribution, sale and use of food, 

drugs, cosmetics, medical devices, chemicals and packaged water in Nigeria. 

 

The National Drug Law Enforcement Agency (NDLEA) is a Federal agency in Nigeria charged 

with eliminating the growing, processing, manufacturing, selling, exporting, and trafficking of 

hard drugs. The agency was established by Decree Number 48 of 1989. The NDLEA is present 

in international airports, seaports and border crossing. It tries to eradicate cannabis by 

destroying plantings. The NDLEA also targets the leaders of narcotics and money laundering 

organizations 

 

The Standards Organisation of  Nigeria Management System Certification Directorate (SON 

MSC) Commenced certification in 1994 as System Certification Unit of SON. The Unit 

commenced operation with the recognition of SON as a Certification Body offering this service 

by the ISO and in line with the SON act of 1990. In 2010, this was restructured such that the 

Training Systems Unit and the System Certification Unit constituted a Department. As part of 

organisational restructuring in October 2012, the Unit (with exclusion of the Training Services 

Unit) was enlarged to a Directorate in order to ensure that it was capable of meeting 

accreditation requirements of ISO 17021 standard, particularly with respect to impartiality and 

separation of the certification service from other regulatory mandates of SON. The scope of 

coverage handled by the Directorate for certification of organisations to management systems 

standards is: 

ISO 9001-Quality Management System Requirements 

ISO 14001-Environmental Management System Standard 

OHSAS18001 -Occupational Health and Safety Management System Standard 

OHSAS45001-Occupational Health and Safety Management System Standard 

ISO 22000 -Food Safety Management System Standard 

ISO 13485 -Medical Devices-Quality Management System-Requirements for Regulatory 

Purposes 

Integrated Management Systems 
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A Nigerian Standard is a document established by consensus and approved by the Standards 

Organization of Nigeria (SON) that provides, for common and repeated use, rules, guidelines 

or characteristics for products and services and related processes or production methods, aimed 

at the achievement of the optimum degree of order in a given context. 

It may also include or deal exclusively with terminology, symbols, packaging, marking or 

labeling requirements as they apply to a product, process or production method. 

Standards, therefore, help to make sure that products and services are fit for their purpose and 

are comparable and compatible. 

Shippers must ensure that Import Duty Report (IDR) numbers are always quoted on the shipping 

manifests for all import shipments into the country before such manifests are submitted to the 

Nigeria Customs Service.  For air cargo, the airline must ensure that the IDR number for the 

relevant goods is stated on the airway bill. 

 

The Nigerian government requires that products entering the country must display information 

including:   name of product, country of origin, specifications, date of manufacture, batch or lot 

number, standards to which they were produced (e.g. ASTM, UL DIN, ISO/IEC, NIS, etc.) and 

in the case of items such as soap, food and drinks and related products, they should carry the 

expiration date or the shelf life, as well as active ingredient(s), where applicable. All items 

entering the country must be labeled in metric terms exclusively.  Products with dual or multiple 

markings will be confiscated or refused entry.  More information on labeling may be found on 

Standard Organization of Nigeria. 

 

 

Nigerian President Muhammadu Buhari has signed up to the $3 trillion Africa free trade 

agreement, a spokesman confirmed on Sunday.  

As the largest economy on the continent, Nigeria’s decision to sign the deal was a boost to the 

pact. It was one of the last countries to commit to the deal.  

In signing the deal at the African Union summit in Niger, Buhari called on the continent’s 

nations to band together to attract investment, grow local manufacturing and combat smuggling.  

The African Continental Free Trade Agreement (AfCFTA) aims to unite 1.3 billion people, 

creating a $3.4 trillion economic bloc that could usher in a new era of development.  

 

Describes bilateral and multilateral trade agreements that this country is party to, including with 

the United States. Includes websites and other resources where U.S. companies can get more 

information on how to take advantage of these agreements.  

In 2000, Nigeria and the United States signed a Trade and Investment Framework Agreement 

Labeling and Marking Return to top 
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(TIFA).  The Nigerian government trade negotiator is the Federal Ministry of Industry, Trade 

and Investments (FMITI).  

 

 

Nigeria is eligible for AGOA this year. It also qualifies for textile and apparel benefits. 

Trade Agreements: The U.S. and Nigeria signed a Trade & Investment Framework Agreement 

(TIFA) in 2000. The eighth U.S.-Nigerian TIFA Council Meeting was held in March 2014.  

U.S.-Nigeria Trade Facts 

U.S. goods and services trade with Nigeria totaled an estimated $12.1 billion in 2017 (latest 

data available). Exports were $4.6 billion; imports were $7.5 billion. The U.S. goods and 

services trade deficit with Nigeria was $2.9 billion in 2017. 

Nigeria is currently our 49th largest goods trading partner with $8.3 billion in total (two way) 

goods trade during 2018. Goods exports totaled $2.7 billion; goods imports totaled $5.6 billion. 

The U.S. goods trade deficit with Nigeria was $3.0 billion in 2018. 

Trade in services with Nigeria (exports and imports) totaled an estimated $2.9 billion in 2017 

(latest data available). Services exports were $2.5 billion; services imports were $443 million. 

The U.S. services trade surplus with Nigeria was $2.0 billion in 2017 (latest data available). 

According to the Department of Commerce, U.S. exports of Goods and Services to Nigeria 

supported an estimated 35 thousand jobs in 2015 (latest data available) (17 thousand supported 

by goods exports and 18 thousand supported by services exports). 



75 | P a g e  
 

Exports 

 Nigeria was the United States' 57th largest goods export market in 2018. 

  

 U.S. goods exports to Nigeria in 2018 were $2.7 billion, up 23.0% ($498 million) from 

2017 but down 35.0% from 2008.  

 The top export categories (2-digit HS) in 2018 were: vehicles ($853 million), machinery 

($374 million), mineral fuels ($300 million), cereals (wheat) ($232 million), and aircraft 

($185 million). 

  

 U.S. total exports of agricultural products to Nigeria totaled $335 million in 2018. 

Leading domestic export categories include: wheat ($198 million), prepared food ($20 

million), soybeans ($15 million), wine & beer ($15 million), and corn ($13 million). 

Imports 

 Nigeria was the United States' 44th largest supplier of goods imports in 2018. 

  

 U.S. goods imports from Nigeria totaled $5.6 billion in 2018, down 20.3% ($1.4 billion) 

from 2017, and down 85.2% from 2008.  

  

 The top import categories (2-digit HS) in 2018 were: mineral fuels ($5.4 billion), special 

other ($45 million), fertilizers ($43 million), cocoa ($16 million), and artificial flowers, 

feather or down articles ($12 million). 

  

 U.S. total imports of agricultural products from Nigeria totaled $49 million in 2018. 

Leading categories include: cocoa beans ($15 million), tea, including herb ($8 million), 

tree nuts ($6 million), feeds & fodders ($6 million), and spices ($4 million). 

Trade Balance 

 The U.S. goods trade deficit with Nigeria was $3.0 billion in 2018, a 39.5% decrease 

($1.9 billion) over 2017. 

Investment 

 U.S. foreign direct investment (FDI) in Nigeria (stock) was $5.8 billion in 2017 (latest 

data available), a 32.8% increase from 2016. 

 Nigeria's FDI in the United States (stock) was $61 million in 2017, up 48.8% from 2016. 

There is no information on the distribution of Nigeria FDI in the U.S. 
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Ministry of Trade and Industry: www.fmti.gov.ng  
 

AGOA: www.agoa.gov 
 
United State Trade Representative https://ustr.gov 
 

Southern Africa Trade Hub: www.satradehub.org 
 

Nigeria International Financial Services Center: http://www.Nigeriaifsc.com/ 
 

U.S. Export controls: http://www.export.gov/exportcontrols.html 
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Chapter 6: Investment Climate 

 
Openness to Foreign Investment 

Conversion and Transfer Policies 

Expropriation and Compensation 

Dispute Settlement 

Performance Requirements and Incentives 

Right to Private Ownership and Establishment 

Protection of Property Rights 

Transparency of Regulatory System 

Efficient Capital Markets and Portfolio Investment 

Competition from State Owned Enterprises 

Corporate Social Responsibility 

Political Violence 

Corruption 

Bilateral Investment Agreements 

OPIC and Other Investment Insurance Programs 

Labor 

Foreign-Trade Zones/Free Ports 

Foreign Direct Investment Statistics  
 

According to the UNCTAD 2019 World Investment Report, Nigeria is the third host economy 

for FDI in Africa, behind Egypt and Ethiopia. The country is among the most promising pole 

of growth in Africa and attracts numerous investors in the sector of hydrocarbon, energy, 

buildings etc. The country undergoes the effects of the oil counter-shock. According to the 

UNCTAD, FDI flows to Nigeria totalled USD 1.9 billion in 2018,and showed a decrease 

compared to last year ( USD 3.5 billion in 2017) under the effects of austerity measures. 

Estimated at USD 99.6 billion in 2018, the total stock of FDI represents 25.1% of the country's 

GDP. Some of the main investing countries in Nigeria include the USA, China, United 

Kingdom, the Netherlands and France. 

Nigeria intends to diversify its economy away from oil by building a competitive manufacturing 

sector, which should facilitate integration into global value chains and boost productivity. The 

recent merging of trade, industry and investment under the ambit of the Federal Ministry of 

Industry, Trade and Investment reflects Nigeria's intention to effectively coordinate between 

these three key areas to improve its trading and investment environment. Some of the country's 

main advantages are a partially privatised economy, an advantageous taxation system, 

significant natural resources and a low cost of labour. On the other hand, widespread corruption, 

political instability, lack of transparency and poor quality of infrastructure are limiting the 

country's FDI potential. Intense bureaucracy also curbs foreing investment. Nigeria ranks 146th 

in the 2019 Doing Business report published by the World Bank, a one place drop compared to 

the 2018 report. In December 2018, HSBC closed their local representative offices in Nigeria, 

after the government accused the bank of money laundering. That event prompted fears about 

the climate for foreign direct investment in the country.  

 

Openness to Foreign Investment Return to top 
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However, Nigeria has been attracting strong inflows from American companies, including 

giants like Uber, and Facebook, as well as Emergent Payments, and Meltwater Group. China 

has also been investing considerably in the country, mainly in the textile, automotive and 

aerospace industries.  

Country Comparison for the Protection of Investors 

  Nigeria Sub-Saharan Africa United States Germany 

Index of Transaction Transparency 7.0 5.0 7.0 5.0 

Index of Manager’s Responsibility 7.0 4.0 9.0 5.0 

Index of Shareholders’ Power 6.0 5.0 4.0 8.0 

Index of Investor Protection 6.5 4.3 6.5 6.0 

Source: Doing Business - Latest available data.  

Note: *The Greater the Index, the More Transparent the Conditions of Transactions. *The 

Greater the Index, the More the Manager is Personally Responsible. The Greater the Index, the 

Easier it Will Be For Shareholders to Take Legal Action.  The Greater the Index, the Higher the 

Level of Investor Protection. 

  

Foreign Direct Investment 2016 2017 2018 

FDI Inward Flow (million USD) 4,449 3,503 1,997 

FDI Stock (million USD) 94,184 97,687 99,685 

Number of Greenfield Investments 51 36 55 

FDI Inwards (in % of GFCF) 9.2 n/a n/a 

FDI Stock (in % of GDP) 23.2 n/a n/a 

Source: UNCTAD - Latest available data.  

Note: * The UNCTAD Inward FDI Performance Index is Based on a Ratio of the Country's 

Share in Global FDI Inflows and its Share in Global GDP.  The UNCTAD Inward FDI Potential 

Index is Based on 12 Economic and Structural Variables Such as GDP, Foreign Trade, FDI, 

Infrastructures, Energy Use, R&D, Education, Country Risk. Green Field Investments Are a 

Form of Foreign Direct Investment Where a Parent Company Starts a New Venture in a Foreign 

Country By Constructing New Operational Facilities From the Ground Up. Gross Fixed Capital 

Formation (GFCF) Measures the Value of Additions to Fixed Assets Purchased By Business, 

Government and Households Less Disposals of Fixed Assets Sold Off or Scrapped. 
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What to consider if you invest in Nigeria  

Strong Points 

Nigeria's strong points in terms of attracting FDI include:  

- important size of its domestic market (Africa's most populous country)  

- Africa’s highest GDP;  

- important hydrocarbon resources and high agricultural potential; 

- relatively low public and external debt; 

- the Nigerian Government's policy of economic liberalisation, promoting public-private 

partnerships and strategic alliances with foreign companies.  

Weak Points 

There are a number of obstacles to FDI in Nigeria:  

- Poorly developed transport and energy infrastructure (lack of electricity), which result in high 

operating costs;  

- An inefficient judicial system and unreliable dispute settlement mechanisms;  

- A high tax burden;  

- With oil and gas accounting for over 90% of export revenues, the economy is vulnerable to 

volatility on global markets and to large swings in energy prices; 

- The federal government is hampered by the strength of state and tribal authorities. Deep ethnic, 

religious and regional divisions provide risks to political stability; 

- An increasing lack of security, especially in connection with the extremist group Boko Haram 

operating in the north-east of the country. 

 

Government Measures to Motivate or Restrict FDI 

In 1995, the Nigerian Investment Promotion Commission Act dismantled years of controls and 

limits on foreign direct investment (FDI), opening nearly all sectors to foreign investment, 

allowing for 100 percent foreign ownership in all sectors (with the exception of the petroleum 

sector, where FDI is limited to joint ventures or production sharing contracts), and creating the 

Nigerian Investment Promotion Commission (NIPC) with a mandate to encourage and assist 

investment in Nigeria. The NIPC features a One-Stop Investment Center that nominally 

includes participation of 27 governmental and parastatal agencies (not all of which are 

physically present at the OSIC, however) in order to consolidate and streamline administrative 

procedures for new businesses and investments. Foreign investors receive largely the same 

treatment as domestic investors in Nigeria, including tax incentives. However, without strong 

political and policy support, and because of the unresolved challenges to investment and 

business in Nigeria, the ability of the NIPC to attract new investment has been limited.  

The Nigerian Government has introduced many programmes to boost FDI, notably in 

agriculture, exploitation and mining, oil and gas extraction, as well as in the export sectors. Tax 

incentives are granted to pioneering industries deemed beneficial for the economic development 

of the country and employment of its workforce (such as clothing); allowances facilitating 

capital investments and the deduction of interest on loans for gas companies are also planned.  
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Bilateral Investment Conventions Signed By Nigeria 

Nigeria has signed bilateral investment agreements with Algeria, Bulgaria, China, Egypt, 

France, Finland, Germany, Italy, Jamaica, Montenegro, Netherlands, North Korea, Romania, 

Serbia, South Africa, South Korea, Spain, Sweden, Switzerland, Taiwan, Turkey, Uganda and  

 

United Kingdom. Only four treaties (France, Netherlands, South Korea and United Kingdom) 

have been ratified by both parties, the ratification process has been hesitant and poorly 

organised. The government has expressed an interest in negotiating a bilateral investment treaty 

with the United States.  

Procedures Relative to Foreign Investment  

Freedom of Establishment 

The Government supports anti-competitive business practises and protects private property in 

accordance with the NIPC Decree of 1995. 

Industries considered crucial to national security, such as weapons, ammunition, military and 

paramilitary clothing, are not open to private investment.  

Acquisition of Holdings 

The NIPC Act of 1995 liberalized the ownership structure of business in Nigeria, so that foreign 

investors can now own and control 100 percent of the shares in any company (as opposed to the 

earlier arrangement of 40 to 60 percent-40 percent in favor of Nigerians), except in the oil and 

gas sector where investment is limited to joint ventures or production-sharing agreements.  

 

Obligation to Declare 

Every company must be registered with the Corporate Affairs Commission (CAC) and stamp 

duty must be paid to the Federal Inland Revenue Service (FIRS). Every company with foreign 

participation must also be registered with the Nigerian Investment Promotion Commission 

(NIPC) and a business license and an expatriate quota must be obtained from the Ministry of 

Interior. 

The financial statements must be prepared annually and submitted to the CAC. 

 

Competent Organisation For the Declaration 

Corporate Affairs Commission (CAC) 

Nigerian Investment Promotion Commission (NIPC) 

Requests for Specific Authorisations 

All companies must register by the CAC.  

Find out more about Investment Service Providers in Nigeria on GlobalTrade.net, the Directory 

for International Trade Service Providers.  

Investment Opportunities 

Investment Aid Agency 

Nigerian Investment Promotion Commission (NIPC) 

Economic Developments and Prospects in Nigeria - African Economic Outlook 

Tenders, Projects and Public Procurement 

Fontier Market Network, Tenders in Africa 
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African Tenders, Tenders in Africa 

African Development Bank Group, Public Oversight Body 

DgMarket, Tenders Worldwide 

 

 

 

 

 

Other Useful Resources 

Small and Medium Enterprises Development Agency of Nigeria 

Nigeria Export Processing Zones Authority 

Nigerian Export Promotion Council 
 

 

In exercise of the powers conferred on the Central Bank of Nigeria by Section 2 (d) of the 

Central Bank of Nigeria Act, 2007 and Section 57 (2) of the Banks and Other Financial 

Institutions Act (BOFIA), Laws of the Federation of Nigeria, 2004,to issue guidelines for 

the maintenance of adequate and reasonable financial services to the public, the Central Bank 

of Nigeria(CBN) hereby issues the following guidelines for the regulation of International 

money transfer services in Nigeria. 

Earlier in August, in a sudden move, the Central Bank of Nigeria (CBN) changed its 

International Money Transfer Operators (IMTOs) policy. The change was so drastic that the 

licences of all money transfer services, save three, have been revoked. The three remaining 

are old players in the scene relatively speaking – Western Union, Moneygram, and Ria. 

The Central Bank of Nigeria has set the maximum amount a bank customer can transfer via 

mobile phones using shortcodes at N100,000. 

In a statement signed by Director, Banking and Payment systems of CBN, Dipo Fatokun, the 

decision was made because of the risks associated with mobile banking. 

Among other directives listed in the statement, CBN said, “Put a limit of N100,000.00 per 

customer, per day for transactions as may be required. However, customers desirous of higher 

limits shall execute documented indemnities with their banks or MMOs. 

Mandate the use of an effective 2nd-factor authentication (2FA) by customers for all 

transactions above N20,000. This shall be in addition to the PIN being used as 1st level 

authenticator, which applies to all transaction amounts.” 

Nigeria’s central bank (CBN) says it will sanction any bank that delayed instant transfer beyond 

4 minutes with N10,000 fine. 

The apex bank stated this in a circular issued last week, titled, ‘Circular on the regulation on 

instant inter-bank electronic funds transfer services in Nigeria’. 

The circular was issued to all deposit money banks, microfinance banks, mobile money 

operators and other financial institutions. 

‘Dipo Fatokun, CBN’s director, banking and payments system department, said the regulation 

will be effective from October 2, 2018. 

“The Central Bank of Nigeria (CBN), in furtherance of its mandate for the development of 

electronic payments system in Nigeria, hereby issues the Regulations on Instant (Inter-Bank) 

Electronic Funds Transfer Services in Nigeria. 
 

Conversion and Transfer Policies Return to top 
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CBN: 2019 Exchange rate report 
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There are various levels of legal protection for foreign investors. Nigerian law provides for 

compensation in the event of expropriation. Under Nigerian law, no movable property or 

interest in any immovable property may be compulsorily acquired, except in accordance with 

the law which, among other things, requires prompt payment of compensation and gives to any 

person claiming such compensation, the right of access to a court of law or tribunal having 

jurisdiction, in order to obtain a determination of the right and the amount of compensation 

payable. 

The Government has also expressed willingness to enter into Investment Protection agreements 

with private organizations wishing to invest in Nigeria and has also entered into bilateral 

agreements to provide protection for foreign investors. 

In addition, Nigerian law provides for a large measure of capital mobility, for the protection of 

intellectual property, for dispute resolution through arbitration as well as in national courts.  All 

these rights are available to foreign and domestic investors on a non-discriminatory basis. 

 

 

Nigeria is a federal republic consisting of 36 states and a Federal Capital Territory. Courts are 

organised at state, territory and federal levels. At state level, there are two tiers of civil courts. 

The lower tier consists of magistrates’ and customary courts. Appeals from these courts go to 

the High Court of the state or territory, which is the upper tier. The lower courts are, for these 

purposes, of very little importance. Decisions of state High Courts and of the High Court of the 

Federal Capital Territory can be appealed to a federal court of appeal, and from there to a federal 

Supreme Court, which is the final appellate court. 

The jurisdiction and hierarchy of these courts (i.e. magistrate Courts, State High Courts, the 

Federal High Court, the Court of Appeal and the Supreme Court) are spelt out in the constitution 

of the Federal Republic of Nigeria. With the increasing legal awareness of the populace, the 

courts have become inundated with litigation. In a country which had in the past resolved 

disputes conclusively through the traditional mediation of “community elders”, it is perhaps not 

surprising that inadequate arrangements were made to establish enough courts and appoint 

sufficient judges to deal with an ever increasing volume of litigation. 

 

What are the time limits for bringing civil claims? 
There are time limits for bringing civil claims. These limits are set out by the statutes of 

limitation of each state and vary according to the subject matter of the claim. Most limitation 

periods are between three months and six years (12 years for claims for land) from the date the 

cause of action arose or ought to have been discovered, and may be waived either expressly or 

by conduct. 
 

 
 
 
 

Expropriation and Compensation Return to top 

Dispute Settlement Return to top 
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Granting patents registrations generally is based on a first-to-file, including in Nigeria. It 
is vital that companies understand that intellectual property is primarily a private right 
and that the Nigerian government can enforce rights for private individuals in Nigeria. 

 

 

In Nigeria, the stance on private property rights is quite obvious. It is firmly entrenched in the 

Section 1 of the Land Use Act (cap. L5 LFN 2004). This section vests ownership of all land 

situate in a state in the Governor of the state. All urban land is in the ownership, control and 

management of the Governor, while ownership, control and management of rural land is vested 

in the local government. 

On the Global Property Guide Property Rights Index, Nigeria attained a score of 30 with 100 

being the highest attainable score. This property rights index measures the degree to which a 

country’s laws protect private property rights, and the degree to which its government enforces 

those laws. Higher scores here mean that the property rights in such country are better protected. 

There are three dimensions to property rights, they are: 1) legal and political environment, 2) 

physical property rights and, 3) intellectual property rights. The dimension which I will 

elaborate on and discussed in this article is the physical property rights. 

Property rights here can be defined as the body of laws created by a country’s government to 

define how individuals can own, benefit from and alienate property. A property right is the 

definite and inalienable right to control the use of resources on a property. This right can be 

exercisable by either individuals in a state or the government of the state. 

In addition to the right to use and control the use of the resources derivable from a property, the 

concept of property right also includes the right to delegate the right to use the resources, the 

right to sell, rent or otherwise alienate the property. Where there is the absence of private 

property rights, there is a general lack of interest in preserving the land, property or its resources. 

The individual sees no need to manage the land or crate value on it since he has no right to 

ownership on it. This apathy eventually leads to over-consumption of resources, waste, 

mismanagement and lack of development. Lack of property rights can also bring about 

destructive competition among individuals in the community for control of economic resources 

available on such properties. 
 

Some of the laws governing IP rights and protection in Nigeria include: 

 Copyright Act (as amended), Cap. C28, Laws of the Federation of Nigeria 2004 

 Patents and Designs Act, Cap. P2, Laws of the Federation of Nigeria 2004 

 Trade Marks Act, Cap. T13, Laws of the Federation of Nigeria 2004 

 Merchandise Marks Act, Cap. M10, Laws of the Federation of Nigeria 2004 

 Trade Malpractices (Miscellaneous Offences) Act, Cap. T12, Laws of the Federation of 

Nigeria 2004 

Some of the bodies or agencies that upheld the right to property both physical and intellectual 

in Nigeria are: 

Right to Private Ownership and Establishment Return to top 

Protection of Property Rights Return to top 
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 The Nigerian Copyright Commission ("NCC") – established under the Copyright Act to 

regulate creative activities such as music, publishing, artistic and literary works. Among 

the laudable achievement of the NCC in its bid to enhance copyright owner's rights is 

the issuance of the Copyright (Collective Management Organizations)  

 

 

Regulations 2007 and licensing of Collective Management Organisations to engage in 

collective management of copyright; issuance of the Copyright (Optical Discs Plants) 

Regulations 2006, which regulates all disc manufacturing companies in Nigeria by 

requiring them to compulsorily register with the NCC after meeting certain specified 

conditions for operation; 

 The Nigerian Broadcasting Commission ("NBC") – established under the National 

Broadcasting Commission Act (Cap. NII, LFN 2004) and vested with the 

responsibilities of regulating and controlling broadcasting rights, licenses and 

assignments in Nigeria; 

    The Trademarks, Patents and Designs Registry – established pursuant to the Trade 

Marks Act and the Patents and Designs Act, under the Federal Ministry of Commerce 

to regulate the filing of trademarks, industrial designs as well as grant of patents in 

Nigeria; 

    National Office for Technology Acquisition and Promotion ("NOTAP ") – 

established under the NOTAP Act (Cap. N62, LFN 2004) to register technical service 

agreements, technology transfers and know-how agreements between Nigerian and non-

Nigerian parties. 
 
 

Legal and Regulatory Regime 
Key Laws and Regulatory Agencies 
The principal statutes that govern foreign investment in Nigeria are as follows: 
a. Companies and Allied Matters Act (Chapter C20), LFN 2004 (“CAMA”) This is the 
principal statute regulating the establishment and operation of companies in Nigeria. The 
CAMA establishes the Corporate Affairs Commission (“CAC”) as Nigeria's companies' registry, 
and the body responsible for the regulation and supervision of the formation, incorporation, 
registration, management and winding up of companies. The CAMA also makes provision for 
the registration of business names and incorporated trustees. 
Foreign companies that wish to do business in Nigeria are required to do so through a locally 
incorporated entity. Section 54(1) of the CAMA provides that every foreign company intending 
to carry on business in Nigeria must take steps necessary to incorporate as a separate legal 
entity with the CAC. Section 56 of CAMA empowers the Federal Executive Council to grant 
exemptions from the mandatory incorporation requirement to a limited category of foreign 
companies. 
It is an offence for a foreign company to carry on business in Nigerian without being formally 
incorporated. 
b. Nigerian Investment Promotion Commission Act (Chapter N117), LFN 2004 (“NIPC 
Act”) 
The NIPC Act established the Nigerian Investment Promotion Commission (“NIPC”) as an 
investment promotion agency of the Federal Government, responsible for registering foreign 
investments in 
Nigeria. The NIPC operates as a “one-stop shop” for the grant of business permits, licenses 
and incentives that foreign investors require, to do business in Nigeria. 
c. Immigration Act, No. 8 2015 (the “Immigration Act”) 
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Any foreigner wishing to take up employment in Nigeria (other than employment with the 
federal or a state government) is required to have a residence permit or a work permit issued 
by the Comptroller General of Immigrations. Such persons are also required to apply for visas 
at the appropriate diplomatic Nigerian Mission abroad. The required visas could be either a 
Subject to Regularization visa or a Combined Expatriate Residence Permit and Alien Card 
(CERPAC). 
 
 
 
 
d. Foreign Exchange (Monitoring and Miscellaneous Provisions) Act, (Chapter F34), LFN 
2004, (the“FEMM Act”) The FEMM Act sets out the rules and regulations which govern the 
operation of the foreign exchange market and provides a framework for the remittance of 
interest, dividends and principal payments in foreign currency by foreign investors. 
 
e. Investment and Securities Act No. 29 of 2007 (the “ISA”) The ISA governs investments 
in the capital markets generally, and provides for the establishment of the Securities and 
Exchange Commission (the “SEC”) as the apex regulatory authority for the Nigerian capital 
market. Also relevant are the Securities and Exchange Commission Rules and Regulations 
(the “SEC Rules”), which are made by the SEC pursuant to powers which it has been granted 
by the ISA to regulate capital market activities and operators, including mergers, acquisitions, 
take-overs, and collective investment schemes. 
f. The Industrial Development (Income Tax Relief) Act, Chapter I7 LFN 2004 (“Tax Relief 
Act”) The Tax Relief Act is the basis for the grant of Pioneer Industry Status (or “Pioneer 
Status”). The Pioneer Status 
Certificate is issued to exempt a company from payment of taxes for a period of 3 – 5 years. 
g. Central Bank of Nigeria Act, Act No. 7 of 2007 
(“CBN Act”) The CBN Act established the Central Bank of Nigeria and conferred upon it the 
role and responsibility as the apex regulator of banks, the financial system as manager of 
Nigerian's foreign currency reserve. The CBN's major function is to promote an efficient and 
effective financial system in Nigeria and to act as banker to the Federal and State governments 
and also to other banks. The CBN also provides economic and financial advice to the Federal 
Government. 
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The foremost laws governing the regulation of banks in Nigeria are the Banks and Other 

Financial Institutions Act (BOFIA) 1991 (As amended) and the Central Bank of Nigeria 

Act 2007. These laws empower the Central Bank of Nigeria (CBN) to supervise and 

regulate banks and other financial institutions in Nigeria. 

The CBN in April 1994 undertook to facilitate a formal framework for the co-ordination of 

regulatory and supervisory activities in the Nigerian financial sector by establishing the 

Financial Services Coordinating Committee (FSCC) to address more effectively, through 

consultations and regular inter-agency meetings, issues of common concern to regulatory and 

supervisory bodies. On 27th May, 1994, the name of the Committee was changed to Financial 

Services Regulation Coordinating Committee (FSRCC). 

The Committee was accorded legal status by the 1998 amendment to Section 38 of the CBN 

Act 1991 and formally inaugurated by the Governor of the CBN in May 1999. 

 

 

Stock market efficiency can be measured in different ways. Conventionally, efficiency is 

measured by operational efficiency, allocation efficiency and pricing efficiency. Within the 

context of the overall economy, efficiency can be measured by the extent to which the stock 

exchange contributes to Nigerian companies’ abilities to raise funds via public stock offerings 

in a timely and relatively inexpensive manner. In this larger view, the NSE’s success has been 

only marginal. However, it has set a public goal of reaching a market capitalization of $1 trillion 

by 2016 and plans to bring 500 companies to market over the course of five years. 

Operational Efficiency 

Operational efficiency refers to the exchange’s ability to carry out and finalize trades quickly, 

correctly and inexpensively. The presence of market makers typically adds to operational 

efficiency, and in early 2013 the NSE implemented 13 market making firms to boost liquidity. 

In 2012 the NSE updated its trading platform by licensing the Nasdaq X-Stream trading 

platform -- one of the largest steps taken by the NSE since the introduction of remote trading in 

2005. 

Allocation Efficiency 

Allocation efficiency refers to the exchange’s role within the overall economy with respect to 

allocating scarce resources where they can be most productive. A number of academic studies 

on this issue have produced mixed results. Benchmark studies that were used in the past to 

analyze the American exchanges were replicated using stocks trading on the NSE; while results 

were mixed, the general conclusion was that the NSE was inefficient. This matches anecdotal 

data on Nigeria, such as the huge number of small, illegal oil refineries that operate using stolen 

petroleum. 

Transparency of Regulatory System Return to top 

Efficient Capital Markets and Portfolio Investment Return to top 
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Pricing Efficiency 

Pricing efficiency is measured by how well securities prices reflect all available public 

information that could affect their values. The best-known theories regarding pricing efficiency 

are Eugene Fama’s efficient market hypothesis, which asserts that any relevant information is 

quickly and efficiently processed by the market and factored into stock prices, making it nearly 

impossible to consistently earn returns in excess of the broader market. The American 

exchanges are thought to be somewhere in between semi-strong- and strong-form markets with 

respect to efficiency, as a small number of insiders seem to be able to profit upon gaining inside 

information, although stock prices generally reflect most available information. In Nigeria, 

research has demonstrated that the NSE is generally efficient, as it is nearly impossible to 

consistently outperform randomly selected stock indexes. However, the NSE is not adequately 

transparent, as enforcement of regulations governing insider trading, securities fraud, reissuing 

stock certificates and investigating excess transaction fees can still be lax. 

 

 

The government has privatized many former State-Owned Enterprises (SOEs) to 

encourage more efficient operations, most recently the state-owned telecommunications 

company, NITEL, and its mobile subsidiary, MTEL. Nigeria does not operate a centralized 

ownership system for its SOEs. 

An estimated 22% of the world’s largest firms are now effectively under state control, this 

is the highest percentage in decades. These firms are likely to remain a prominent feature 

of the global marketplace in the near future. The upsurge of state-owned enterprises 

(SOEs) as global competitors has given rise to concerns related to a level playing 

field.  Some business competitors and observers claim that preferential treatment granted 

by governments to SOEs in return for public policy obligations carried out at home can 

give SOEs a competitive edge in their foreign expansion. The OECD has taken a 

multidisciplinary approach, looking at the issue from the competition, investment, 

corporate governance and trade policy perspectives.  The report aims to sort fact from 

fiction, and develop a stronger understanding, based on empirical evidence, on how to 

address growing policy concerns with regard to SOE internationalisation. The report 

concludes that although there is no clear evidence of systematic abusive behaviour by SOE 

investors, frictions need to be addressed, in view of keeping the global economy open to 

trade and investment.

Competition from State Owned Enterprises Return to top 
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Corporate Social Responsibility (CSR) initiatives in Nigeria originated from the practices of 

Multinational companies (MNCs) operations in the extraction sectors of the Nigerian economy, 

especially in the oil sector. Their operations in communities resulted in CSR breaches such as 

oil spillages, gas flaring, militancy/community agitations and dumping of toxic waste materials 

in rivers. These activities destroyed the sources of income for the communities which are mainly 

farming and fishing, leading to widespread poverty and agitation from the communities. 

Cumulatively, these raised concerns about the role of businesses in the Nigerian society. 

Apart from the activities of MNCs, the failure by successive Nigerian governments to fulfill 

their mandatory obligation of providing social amenities for communities has made MNCs to 

become quasi-government with community depending and targeting MNCs to solve their 

economic problems. Government from all levels, have failed to offer solutions (such as building 

infrastructures, roads, medical equipment and schools). This is largely due to corruption, weak 

institutional framework, lack of transparency and accountability among public officials and bad 

governance among other issues. 

As a responsible corporate citizen, The Nigerian Stock Exchange seeks to contribute 

positively to the communities it operates in by supporting local initiatives with a lasting and 

meaningful impact in the three areas of education and enterprise, health and wellbeing and 

the environment. Going beyond corporate philanthropy, The NSE supports long-term 

community investment by establishing community partnerships and encouraging employees 

to participate in volunteer work.   

 
 

 

Political, religious, and ethnic violence continue to affect Nigeria it continue to seek direct 

payments and other assistance from oil companies. 

Political violence poses a serious threat to the legitimacy of the state and federal elections that 

will take place in Nigeria from April 12 to May 3, 2003.Since party primary elections for local 

government candidates began in mid-2002, hundreds of people have been killed as a result of 

political violence in Nigeria, and thousands displaced. Not all of this violence can be directly 

linked to the elections, but the heightened tension created by competition for public office has 

exacerbated existing conflicts and created new ones. Nigerian politicians, police and public 

commentators have regularly denounced political violence, repeated their resolve that those 

responsible for the crimes will be brought to justice, and urged citizens not to allow them to be 

used for political thuggery-politicians invariably round off these injunctions with an accusatory 

finger pointed at their political opponents. But little concrete action is taken against those who 

use violence to further their political ambitions. The perpetrators of violence and their sponsors 

often enjoy complete impunity for their actions both from the official law enforcement bodies 

and from their own political parties. 

 
 

 

Corporate Social Responsibility Return to top 

Political Violence Return to top 
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Corruption remains a priority concerns to the Nigerian Government and People. Corruption 

affects all aspects of public life, continues to undermine the social, economic and political 

development of the country and is a major obstacle to the achievement of the Sustainable 

Development Goals. Political corruption is a persistent phenomenon in Nigeria. The rise of 

public administration and the discovery of oil and natural gas are two major events believed to 

have led to the sustained increase in the incidence of corrupt practices in the country. Efforts 

have been made by government to minimize corruption through the enactment of laws and the 

enforcement of integrity systems but with little success. In 2012, Nigeria was estimated to have 

lost over $400 billion to corruption since independence. 

Nigeria is a State party to the United Nations Convention Against Corruption (UNCAC) which 

guides UNODC's work in this area, and as such, an active member of the Implementation 

Review Mechanism, a peer review process that assists States parties to effectively implement 

the Convention. UNCAC provides an extensive range of measures on corruption from asset 

recovery, criminalization and enforcement on different classes of crimes, to preventive 

measures on corruption as well as enhancing international cooperation on issues of corruption 

between member states. Since 2001, UNODC has been working with the Federal Government, 

its specialized agencies, the judiciary, as well as select State Governments, civil society and the 

private sector on a wide range of projects aimed at preventing corruption, strengthening 

integrity, accountability and transparency, enhancing the legal framework against corruption, 

improving capacity of and coordination amongst various anti-corruption bodies, the recovery 

and return of the proceeds of corruption as well as international cooperation. 

The Independent Corrupt Practices Commission (ICPC), (in full the Independent Corrupt 

Practices and Other Related Offences Commission) is a Nigerian agency that was inaugurated 

on 29 September 2000 following the recommendation of President Olusegun Obasanjo. The 

mandate is to receive and investigate reports of corruption and in appropriate cases prosecute 

the offender(s), to examine, review and enforce the correction of corruption prone systems and 

procedures of public bodies, with a view to eliminating corruption in public life, and to educate 

and enlighten the public on and against corruption and related offences with a view to enlisting 

and fostering public support for the fight against corruption. The Corrupt Practices and other 

Related Offences Act 2000 governs the committee's activities. 

In 2003, the Economic and Financial Crimes Commission (EFCC) was established as a law 

enforcement agency to investigate financial crimes such as advance fee fraud (419 fraud) and 

money laundering. While the ICPC targets corruption in the public sector, especially bribery, 

gratification, graft, and abuse or misuse of office, the EFCC investigates people in all sectors 

who appear to be living above their means, and is empowered to investigate and prosecute 

money laundering and other financial crimes. The EFCC tracks illicit wealth accruing from 

abuse of office, especially attempts to integrate such wealth into the financial system. There 

have been tensions between the two commissions. The ICPC chairman, Justice Emmanuel 

Ayoola, has complained about duplication of the functions of ICPC by the EFCC, particularly 

Corruption Return to top 
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overlap between the ICPC Anti-Corruption and Transparency Monitoring Units and the EFCC 

Anti-Corruption and Transparency Committees. 

 

The Association of Certified Anti-Money Laundering Specialists (ACAMS) is a global 

organization of professionals dedicated to controlling and preventing money laundering and 

terrorist financing. In June 2009, ACAMS established a Nigerian chapter in Lagos. The 

Chairman of the ICPC, Justice Emmanuel Ayoola, said the ICPC was looking forward to a 

fruitful partnership with ACAMS in the campaign against corruption and all other related 

crimes. The commission works with other international bodies such as the United Nations 

Committee on Anti-Corruption (UNCAC), Transparency International, and the African Union 

(AU) Convention Against Corruption. 

In September 2009, a Federal High Court judge refused a request to issue a mandamus order 

compelling the ICPC and the EFCC to investigate and prosecute the FCT Minister, Senator 

Adamu Aliero, over alleged diversion of N10.2 billion public funds while he held office as 

Kebbi State governor. The court explained it did not have authority to compel the agencies to 

act. 

Anti-corruption web resources 

Economic and Financial Crimes Commission - EFCC  
https://efccnigeria.org/ 
 

Independent Corrupt Practices And Other Related Offences Commission 
www.icpc.gov.ng  
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Foreign Investment (FI) is one of the major sources of economic development and can exist in 
different forms such as; Foreign Direct Investment (FDI), Portfolio Investment, Commercial 
Loans etc. FIs are generally very susceptible to risks and thus require special protection. For 
instance, a Foreign Investor (investor) who incorporates a company in the Host–State -because 
of such long term commitment – may not be able to forfeit such an investment and leave the 
Host-State at will. Therefore, for FI in any State to be promoted, assurances of long term 
investment protection and certainty must be made. Bilateral Investment Treaties (BITs) thus 
emerged as a means of achieving the protection and certainty gravely lacking and desperately 
needed under the Foreign Investment Law.  Simply put, a BIT is an agreement between two 
independent States, guaranteeing one State-party (Home-State), that its nationals (the 
investors), investing in the other state-party’s environs (Host-State), would be accorded certain 
standard of treatment during the investment period. Additionally, they permit settlement of 
investment disputes between Investors and defaulting Host-States in International Investment 
Tribunals (Investor-State arbitration) 
The bilateral investment treaty between Nigeria and China of 12 May 1997 was mutually 
terminated and replaced by a new bilateral investment treaty of 27 August 2001 that came into 
force on 18 February 2010. Others are:- 

Bilateral Investment Agreements Return to top 
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OPIC and Other Investment Insurance Programs Return to top 
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Under Nigerian law, the relationship between an employer and an employee is regulated by the 

Common Law of Contract as applied by the Nigerian courts, and a draft of other statutes which 

in one way or the other, affect the right of employees. These statutes and other laws operate 

against the backdrop of the Constitution of the Federal Republic of Nigeria 1999 (the 

"Constitution") and will be void to the extent that any of their provisions conflicts with the 

provisions of the Constitution. 

 

The principal statutes and laws that are relevant to the employment of persons in Nigeria are: 

a.    Labour Act, (Chapter L1), LFN 2004; 

b.    The Trade Unions Act, (Chapter T14), LFN 2004 as amended by the Trade Union 

Amendment Act, No. 8 of 2005; 

c.    The Trade Disputes Act, (Chapter T8) LFN 2004; 

d.    The Trade Disputes (Essential Services) Act, (Chapter T9), LFN 2004; etc. 

 

Here are other vital information to know about Nigeria Labour  

Wages 

The Labour Act of 2004 set the standard for the minimum amount of naira a worker in Nigeria 

is supposed to make. In 2004 the minimum wage was set to ₦5,500.00 per month. In 2011, the 

National Minimum Wage Act of 2011 set the minimum wage to ₦18,000.00 per month. The 

Labour Act of 2004 also has an exception that states that any establishment which employs 

fewer than 50 workers does not have to abide to the Nigerian minimum wage.  

Pensions 

The Pension Act of 2004 established a contributory pension scheme for people employed in the 

public and private sector of Nigeria. The amount that has to be contributed towards the pension 

is 7% of an employee's paycheck. It also states that in the event of an employee's death that the 

next-of-kin is to receive their pension and any benefits from their life insurance policy. In the 

act, it allows retired employees to receive retirement benefits.  

Leave 

Under legislation passed in 2004, every employee is entitled to twenty-one days' leave after 

working for twelve months of continuous service and in the case of people under 16 years old 

12 leave days. The exception to this rule is in the case in which an employer and employee agree 

to extend the period of entitled leave from 12 months to 24 months, but no more than 24 months. 

Employees also have up to 12 days of paid sick leave per year in which an employee is allowed 

absence from their job as long as a registered medical practitioner certifies the illness. A woman 

also has the right to maternity leave as long as she provides a written medical certificate from a 

medical doctor stating that she should not or cannot work. The medical certificate allows a 

woman to not work for approximately six weeks before the birth of her baby and six weeks after 

the birth of her baby. She's also owed at least 50% of her normal wages as long as she has been 

Labour Return to top 
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employed for six months. She is also allowed two extra thirty-minute breaks for the purpose of 

nursing her child  

Transportation 

The labour act also provides transportation for employees in situations in which they have to 

travel over 16 km (9.9 mi). In that situation, the employer might provide free transportation. It 

is also mandatory that the vehicle is in good condition, sanitary, and not overcrowded.  

 

 

National Housing Fund 

Under Nigerian Law, employees who make over ₦3,000 must also contribute 2.5% of their 

paycheck to the National Housing Fund, which is controlled by the Federal Mortgage Bank of 

Nigeria. Any company who fails to deduct 2.5% from a pay cheque of an employer could face 

a fine of ₦50,000  

Termination 

The Labour Act of 2004 allows for a few different ways in which employees can be terminated. 

The first method is in the event of the death of an employee. The second is that either party may 

terminate the employment contract as long as the other party is given notice. The amount of 

notice given goes as follows: one day's notice for a contract that has lasted less than three 

months, one week of notice for a contract that has lasted more than three months but less than 

two years, two weeks for a contract that has lasted more than two years but less than five years, 

and one month for a contract that has lasted for more than five years. Also within the terms of 

the contract, all payments most be made to an employee before his contract is terminated. 

 

Nigeria currently has lots domestic free trade zones 

Some of them are:- 

 Aluminium Smelter Company Free Trade Zone 

 Border Free Trade 

 Calabar Free Trade Zone 

 Centenary Economic City 

 Enugu Industrial Park (Free Zone Status), also known as, ENPOWER[6] 

 Kano Free Trade Zone 

 Ibom Science & Technology Park Free Zone 

 Lekki Free Trade Zone 

 Maigatari Border Free Trade Zone 

 Nigeria International Commerce city 

 Onne Oil and Gas Free Trade Zone 

 Ogun-Guangdong Free Trade Zone 

 Illela International Border Market 

 LADOL Free Zone[7] 

 Lagos Free Trade Zone 

 Snake Island Free Trade Zone 

 Tinapa Resort & Leisure Free Trade Zone 

Foreign-Trade Zones/Free Ports Return to top 



96 | P a g e  
 

. 
 

 

Foreign direct investment in Nigeria and other countries reflects the foreign ownership of 

production facilities. To be classified as foreign direct investment, the share of the foreign 

ownership has to be equal to at least 10 percent of the value of the company. The investment 

could be in manufacturing, services, agriculture, or other sectors. It could have originated as 

green field investment (building something new), as acquisition (buying an existing company) 

or joint venture (partnership). 

 

According to the UNCTAD 2019 World Investment Report, Nigeria is the third host economy 

for FDI in Africa, behind Egypt and Ethiopia. The country is among the most promising pole 

of growth in Africa and attracts numerous investors in the sector of hydrocarbon, energy, 

buildings etc. The country undergoes the effects of the oil counter-shock. According to 

the UNCTAD, FDI flows to Nigeria totaled USD 1.9 billion in 2018,and showed a decrease 

compared to last year ( USD 3.5 billion in 2017) under the effects of austerity measures. 

Estimated at USD 99.6 billion in 2018, the total stock of FDI represents 25.1% of the country's 

GDP. Some of the main investing countries in Nigeria include the USA, China, United 

Kingdom, the Netherlands and France. 

Nigeria intends to diversify its economy away from oil by building a competitive manufacturing 

sector, which should facilitate integration into global value chains and boost productivity. The 

recent merging of trade, industry and investment under the ambit of the Federal Ministry of 

Industry, Trade and Investment reflects Nigeria's intention to effectively coordinate between 

these three key areas to improve its trading and investment environment. Some of the country's 

main advantages are a partially privatised economy, an advantageous taxation system, 

significant natural resources and a low cost of labour. On the other hand, widespread corruption, 

political instability, lack of transparency and poor quality of infrastructure are limiting the 

country's FDI potential. Intense bureaucracy also curbs foreing investment. Nigeria ranks 146th 

in the 2019 Doing Business report published by the World Bank, a one place drop compared to 

the 2018 report. In December 2018, HSBC closed their local representative offices in Nigeria, 

after the government accused the bank of money laundering. That event prompted fears about 

the climate for foreign direct investment in the country. However, Nigeria has been attracting 

strong inflows from American companies, including giants like Uber, and Facebook, as well as 

Emergent Payments, and Meltwater Group. China has also been investing considerably in the 

country, mainly in the textile, automotive and aerospace industries. 

Country Comparison for the Protection of Investors 

  Nigeria Sub-Saharan 

Africa 

United 

States 

Germany 

Index of Transaction Transparency* 7.0 5.0 7.0 5.0 

Index of Manager’s Responsibility** 7.0 4.0 9.0 5.0 

Index of Shareholders’ Power*** 6.0 5.0 4.0 8.0 

Foreign Direct Investment Statistics Return to top 
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Index of Investor Protection**** 6.5 4.3 6.5 6.0 

Note: *The Greater the Index, the More Transparent the Conditions of Transactions. **The 

Greater the Index, the More the Manager is personally Responsible. *** The Greater the Index, 

the Easier it Will Be For Shareholders to Take Legal Action. **** The Greater the Index, the 

Higher the Level of Investor Protection. 

 

 

 

 

 

 

  

Foreign Direct Investment 2016 2017 2018 

FDI Inward Flow (million USD) 4,449 3,503 1,997 

FDI Stock (million USD) 94,184 97,687 99,685 

Number of Greenfield Investments*** 51 36 55 

FDI Inwards (in % of GFCF****) 9.2 n/a n/a 

FDI Stock (in % of GDP) 23.2 n/a n/a 
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Chapter 7: Trade and Project Financing 

 
How Do I Get Paid (Methods of Payment) 

How Does the Banking System Operate 

Foreign-Exchange Controls 

U.S. Banks and Local Correspondent Banks 

Project Financing 
 

 

Here we discuss the most common methods of payment, such as open account, letter of 

credit, cash in advance, documentary collections, factoring, etc. Includes credit-rating 

and collection agencies in this country. Means of payment also includes primary credit 

or charge cards used in this country and online payment. 

Methods of payment include either confirmed irrevocable letters of credit, bills for 

collection, open account or any other internationally accepted mode of payment. 

Whatever the form adopted, the proceeds must be repatriated within 90 days from the 

date of shipment of the consignment. Foreign exporters are advised to ship goods only 

on sight of confirmed and irrevocable letters of credit.   The advisable method of quoting 

is "CIF." 

 

Foreign firms also are advised that fraudulent business practices involving bogus 

financial documents are common.  Independent verification of the legitimacy of 

transactions is recommended.  Foreign exporters should also consult with their bankers 

for document verification.  It is necessary to confirm the validity of any Nigerian bank 

with the Foreign Commercial Service office in Nigeria. 
 

 

The Central Bank of Nigeria (CBN) serves as the country’s central monetary authority. 

Established under a 1958 Act of Parliament, the Nigerian central bank commenced operations 

in 1959. CBN oversees the operations of financial institutions and banks in Nigeria, helping 

ensure high banking standards and financial stability in the industry, as well as promoting an 

efficient payment system. 

Moody’s Investors Service maintains a stable outlook for banks in Nigeria. Local banks are 

expected to see a moderation in their foreign currency liquidity risks, due to the government’s 

more liberal foreign exchange policy and increasing oil prices. However, loan quality risks and 

bank earnings pressure are expected to continue, according to the rating agency. 

For anyone considering a banking career in Nigeria, this list of top banks in Nigeria is a helpful 

guide on where to start. To learn more, see our list of financial institutions. 

How Do I Get Paid (Methods of Payment) Return to top 

How Does the Banking System Operate Return to top 
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The top banks in Nigeria are: 

Zenith Bank 

Incorporated in 1990, Zenith Bank offers retail and SME banking, private banking, corporate 

and investment banking, foreign exchange, treasury, trade services, and other financial  

services. In 2004, it became a public limited liability company and subsequently listed on the 

Nigerian Stock Exchange. 

The bank currently serves more than 1.6 million customers and employs about 7,000 staff. It 

operates through a network of over 500 branches, as well as subsidiaries and representative 

offices in Ghana, Gambia, South Africa, Sierra Leone, the United Kingdom, China, and UAE 

(Dubai). 

Revenue:  NGN 673.64 billion (2017) 

Net income: NGN 157.14 billion (2017) 

Total assets: NGN 4.83 trillion (2017) 

 

Guaranty Trust Bank (GTBank) 

Founded in 1990, Guaranty Trust Bank (GTBank) started its banking operations in 1991. 

GTBank offers a full range of financial services, including retail, corporate, investment banking, 

online/internet banking, and asset management. In 2007, it held its IPO on the London Stock 

Exchange, becoming the first African bank to list on the LSE. 

Headquartered in Lagos, GTBank employs 6,459 individuals and serves over eight million 

customers. It operates a network of 220 domestic branches, 1,165 ATMs, and 44 e-branches, as 

well as several branches in other African countries and in the UK. 

Revenue: NGN 349.176 billion (2018) 

Net income: NGN 186.31 billion (2018) 

Total assets: NGN 3.43 trillion (2018) 

 

First Bank of Nigeria 

Headquartered in Lagos, First Bank of Nigeria operates through four major Strategic Business 

Units (SBUs): Retail Banking, Commercial Banking, Corporate Banking, and Public Sector 

Banking. Established in 1894, FirstBank became a public company in 1970 and joined the 

Nigerian Stock Exchange in 1971. 

The bank oversees subsidiaries in West African countries and the UK, as well as representative 

offices in Abu Dhabi, Beijing, and Johannesburg. It employs more than 7,000 staff and oversees 

a network of around 760 branches and over 2,600 ATMs. 

Revenue: NGN 469.59 billion (2017) 

Net income: NGN 40.01 billion (2017) 

Total assets: NGN 5.24 trillion (2017) 

 

Ecobank Nigeria 

Founded in 1986, Ecobank Nigeria is a subsidiary of pan-African banking group, Ecobank 

Transnational Inc. The universal bank offers retail, corporate, wholesale and transaction 

banking services, as well as capital markets and investment banking services. It operates 
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through three major units: Retail Banking, Wholesale Banking, and Treasury and Financial 

institutions. Ecobank currently oversees more than 600 branches across Nigeria. 

Revenue: NGN 506.17 billion (2017) 

Net income (loss): (NGN 52.6 billion) (2017) 

Total assets: NGN 6.26 trillion (2017) 

  

 

 

Access Bank 

The Central Bank of Nigeria granted Access Bank a commercial banking license in 1988. In 

1989, it became a privately owned commercial bank. The bank operates through four major 

segments: Personal Banking, Business Banking, Commercial Banking, and Corporate and 

Investment Banking. Recently Diamond bank sub-merge with Access bank and that increased 

Access Bank branch and strengthen it services to its customers. 

Access Bank currently employs 2,965 individuals and operates 317 branches in Nigeria, as well 

as two branches in the UK and a representative office in the Republic of China, UAE, India 

(Mumbai), and Lebanon (Beirut). 

Revenue: NGN 381.32 billion (2016) 

Net income: NGN 71.4 billion (2016) 

Total assets: NGN 3.48 trillion (2016) 

 

United Bank for Africa 

Founded in 1949 as the British and French Bank Limited (BFB), United Bank for Africa is one 

of the oldest banks in Nigeria. In 1970, it held an IPO, becoming the first Nigerian bank to list 

its shares on the Nigerian Stock Exchange. The company caters to retail, commercial, and 

corporate customers, providing a wide range of financial products and services. 

United Bank employs about 12,500 staff and serves more than 14 million customers around the 

world. It operates a network of over 1,000 branches and touch points, 13,500 POS terminals 

and 1,740 ATMs in Africa. 

Revenue: NGN 222.78 billion (2017) 

Net income: NGN 42.34 billion (2017) 

Total assets: NGN 3.69 trillion (2017) 

 

Union Bank of Nigeria 

Founded in 1917 as Colonial Bank, Union Bank of Nigeria offers retail and commercial services 

to individuals, SMEs, and major corporations. It adopted its current name after it became a 

wholly-owned Nigerian entity, as well as to comply with the Companies and Allied Matters Act 

of 1990. 

The bank currently employs more than 2,700 individuals and serves 4.3 million customers 

through a network of 300 sales and service centers, over 950 ATMs, and 7,000 active POS 

terminals. 
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Revenue: NGN 157.57 billion (2017) 

Net income: NGN 13.18 billion (2017) 

Total assets: NGN 1.33 trillion (2017) 

 

Fidelity Bank 

Incorporated in 1987, Fidelity Bank started its banking operations in 1988 as a merchant bank. 

It became a commercial bank in 1999 and obtained its universal banking license two years later. 

The bank offers a wide range of financial products and services to individual and corporate 

customers, with a strategic focus on retail and electronic banking, SMEs, and niche corporate 

banking. It currently oversees 240 business offices, 774 ATMs, and 4,046 POS terminals. 

Revenue: NGN 152 billion (2016) 

Net income: NGN 9.73 billion (2016) 

Total assets: NGN 1.3 trillion (2016) 

 

This is a list of commercial banks with International Authorization in Nigeria, arranged 

alphabetically: 

1. Access Bank Plc 

2. Fidelity Bank Plc 

3. First City Monument Bank Plc 

4. First Bank of Nigeria Limited 

5. Guaranty Trust Bank Plc 

6. Union Bank of Nigeria Plc 

7. United Bank for Africa Plc 

8. Zenith Bank Plc 

This is a list of commercial banks with National Authorization in Nigeria, arranged 

alphabetically: 

1. Citibank Nigeria Limited 

2. Ecobank Nigeria Plc 

3. Heritage Banking Company Limited 

4. Keystone Bank Limited 

5. Polaris Bank Limited. The successor to Skye Bank Plc. 

6. Stanbic IBTC Bank Plc 

7. Standard Chartered 

8. Sterling Bank Plc 

9. Unity Bank Plc 

10. Wema Bank Plc 

This is a list of commercial banks with Regional Authorization in Nigeria, arranged 

alphabetically: 

1. SunTrust Bank Nigeria Limited 

2. Providus Bank Limited 

This is a list of non-interest banks in Nigeria, arranged alphabetically: 
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1. Jaiz Bank Plc 

2. Taj Bank Limited 

 
 

 

Includes how major projects are financed and gives examples where relevant. Explains activities 

of the multilateral development banks in and other aid-funded projects where procurement is 

open to foreign bidders. 

It may be possible, given hard currency constraints to obtain funding locally through a Nigerian 

bank.  To a limited extent, insurance companies, building and property development companies, 

pension fund companies and other institutional investors can also provide financing.  Private 

equity firms also exist and can support projects. Government financing agencies are active in 

Nigeria.   

 

 

 

The foreign Trade and Development Agency (USTDA) provide financing for feasibility studies, 

while the Export-Import Bank (Ex-Im Bank) supports the export of goods made in the United 

States. The Overseas Private Investment Corporation (OPIC) provides insurance against 

political risks for foreign investments overseas as well as project financing.  The African 

Development Bank (AfDB) also grants finance to certain operations of companies exporting 

goods from Nigeria.  The AfDB channels these loans through the CBN to the Nigerian 

Export-Import Bank (NEXIM), Bank of Industry (BOI), and licensed export financing banks. 
 

 
 

Return to table of contents 

Project Financing Return to top 
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Chapter 8: Business Travel 

 
Business Customs 

Travel  Advisory Visa 

Requirements 

Telecommunications 

Transportation 

Language 

Health 

Local Time, Business Hours and Holidays 

Temporary Entry of Materials and Personal Belongings 

Web Resources 
 

The fact is that Nigeria is a difficult market from a number of perspectives. Corruption is often 

cited as the major barrier to doing business in Nigeria and it is undoubtedly true that corruption 

is rife in many areas of commercial activity. However, the major stumbling block when entering 

the Nigerian market could in fact be the local business culture. You would be very unwise the 

approach the Nigerian market without first trying to get a solid understanding of the way in 

which business is done locally. It isn’t like ‘back home’. Do some research and arrive in-country 

as well-informed as possible. 

This country profile provides an overview of some of the key aspects of Nigerian business 

culture in a concise, easy to follow-format. The document includes information on: 

 Background to business 

 Business Structures 

 Management style 

 Meetings 

 Teamwork 

 Communication 

 Women in business 

 Entertaining 
 Top tips 

 

U.S. Department of State Travel Advisory website: 
http://travel.state.gov/travel/cis_pa_tw/cis/cis_1071.html 

 

 

A valid passport is required for entry into Nigeria. No visa is required for U.S. citizens 
staying in Nigeria up to 90 days. 

 

Business Customs Return to top 

Travel Advisory Return to top 

Visa Requirements Return to top 
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The Nigerian telecommunication sector is the largest segment of the Information and 

Communication sector. Nigeria has one of the largest telecom markets in Africa. The Nigerian 

Telecommunication sector has evolved over the years to an oligopolistic market structure (a 

small number of firms have the majority of market share). The sector includes a strong 

multinational presence. The leading players are MTN, a South African based multinational 

company with a market share of 37.21%, Airtel (an Indian based multinational 

telecommunication), Glo (a Nigerian multinational company) and 9mobile (formerly Etisalat). 
 

 

 

Transportation in Nigeria is one of the decaying infrastructures that needs serious attention. This 

is especially true when it comes to the road transport. The poor state of roads in Nigeria hasn’t 

seen much change or improvement, if any, over the past few years despite government efforts 

and promises. This post highlights the major problems of road transportation in Nigeria. 

Transportation is one of the important keys to the economic development and growth of any 

country. This is because transportation connects people and places. It enhances cultural, 

economic, and social interactions. In Nigeria today, the transportation system includes road 

transport, railway, air, and sea. Of all the modes of transportation, the most used by Nigerians 

is road transport which is a fact in most countries. Road transportation in any society is meant 

to be the most easily accessible. People need road transportation for their day to day activities, 

to commute to their places of work or study, to transport their products, for inter-city and intra-

city travel, etc. In Africa today, Nigeria has the largest highway and road network. However, 

the state of road transportation in the country is very poor. Below are some of the problems of 

road transportation in Nigeria 

 

 

English is the official language of government and business in Nigeria.  
 

 

The Nigerian health care has suffered several down-falls. Despite Nigerian's strategic position in 
Africa, the country is greatly underserved in the health care sphere. Health facilities (health centers, 
personnel, and medical equipments) are inadequate in this country, especially in rural areas. While 
various reforms have been put forward by the Nigerian government to address the wide ranging 
issues in the health care system, they are yet to be implemented at the state and local government 
area levels. According to the 2009 communiqué of the Nigerian national health conference, health 
care system remains weak as evidenced by lack of coordination, fragmentation of services, dearth 
of resources, including drug and supplies, inadequate and decaying infrastructure, inequity in 
resource distribution, and access to care and very deplorable quality of care. The communiqué 
further outlined the lack of clarity of roles and responsibilities among the different levels of 
government to have compounded the situation. 
 

Telecommunications Return to top 

Transportation Return to top 

Language Return to top 

Health Return to top 
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In general, businesses are open from 8 a.m. to 1:30 p.m. Monday to Friday, and Saturdays from 8 

a.m. to 4:30 p.m. Government offices are open from 7:30 a.m. to 3:30 p.m. Monday to Friday 

and Saturday from 8 a.m. to 1 p.m. (in some states). Banks are open from 8 a.m. to 3 

p.m. on Monday and from 8 a.m. to 1:30 p.m. Tuesday to Friday. Working hours in the private 

sector are usually from 8 a.m. to 12.30 p.m. and from 2 p.m. to 4 p.m. 

PUBLIC HOLIDAYS 

1 January New Year's Day 

1 May May Day 

29 May Democracy Day 

1 October National Holiday 

25 and 26 December Christmas Day and Boxing Day 

Friday before Easter Sunday Good Friday 

The day after Easter Sunday Easter Monday 

Varies Prophet's Birthday (Eid-ul-Mouloud) 

Varies End of Ramadan (Eid-ul-Fitr) 

Varies Feast of the Sacrifice (Eid al-Adha) 
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Chapter 9: Contacts, Market Research, and Trade Events 

 
Contacts 

Market Research 

Trade Events 
 

 

FEDERAL MINISTRY OF AGRICULTURE AND NATURAL RESOURCES 

Fed. Capital Territory Office 

Complex Block A, Area 11 (Eleven) 

P.M.B. 135, Garki, Abuja, FCT 

Tel: 09-2341931 

FEDERAL MINISTRY OF AVIATION 

Fed. Secretariat, Shehu Shagari Way 

Abuja Tel: 09-5232132 

FEDERAL MINISTRY OF 

COMMERCE & TOURISM 

Old Secretariat Area I, Block G & H 

P.M.B. 88, Garki, Abuja 

Tel: 09-2341689; 2341491 

FEDERAL MINISTRY OF INFORMATION & 

COMMUNICATIONS 

Federal Secretariat, 2nd & 3rd Floors 

Abuja Tel: 09-5237183 

FEDERAL MINISTRY OF DEFENCE 

Defence Headquarters 

Opp. Agura Hotel, P.M.B. 196, Area 7 

Garki, Abuja 

Tel: 09-2340532; 2340533 

FEDERAL MINISTRY OF EDUCATION & YOUTH DEV. 

Federal Secretariat, Phase 2 (3rd Floor) 

Contacts Return to top 
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Shehu Shagari Way, Abuja 

Tel: 09-5232800 

FEDERAL MINISTRY OF 

ENVIRONMENT 

Federal Secretariat Complex 

9th Floor, Shehu Shagari Way 

PMB 468 Garki Abuja 

Fax: 09-5234014; 4136309; 5236309 

 

 

FEDERAL MINISTRY FOR FEDERAL 

CAPITAL TERRITORY (M.F.C.T.) 

Area 11, Garki, Abuja 

P.M.B. 25, Garki, Abuja 

Tel: 09-2341195; 2341525; 2341019; 2341549 

FEDERAL MINISTRY OF FINANCE & 

ECONOMIC DEVELOPMENT 

(Opposite Central Bank) 

P.M.B. 14, Garki, Abuja 

Tel: 09-2340946; 2340324; 2343783; 2343784 

2343786; Fax: 09-2340512 

MINISTRY OF FOREIGN 

AFFAIRS 

Maputo St., Wuse, Zone 3 (Opposite Nigeria 

Custom Services), P.M.B. 130, Garki, Abuja 

Tel: 09-5230185; 5230186; 5230189 

FEDERAL MINISTRY OF HEALTH AND 

SOCIAL SERVICES 

Block 4A (301-399), 3rd Floor 

New Fed. Secretariat Complex, Shehu Shagari Way, 

P.M.B. 83, (Garki Post Office), Abuja 

Tel: 09-5234590 

FEDERAL MINISTRY OF INDUSTRIES 

P.M.B. 85, Garki Post Office 

Old Federal Secretariat, Area 1, Garki 

Block 'C', Abuja 

Tel: 09-2341387; 2341721; 2341690 

FEDERAL MINISTRY OF CULTURE TOURISM AND NATIONAL ORIENTATION 

Phase II Federal Secretariat; Shehu Shagari Way Abuja Nigeria. 

Tel: 09-23408297, 09-2348311, 09-2348310 23408297 
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FEDERAL MINISTRY OF INTERNAL 

AFFAIRS 

Block 'F' Old Secretariat, Area I, Garki, Abuja 

P.M.B. 0016, Garki Post Office 

Tel: 09-2341602, 2341525, 2341935, 2341936 

FEDERAL MINISTRY OF JUSTICE 

New Fed. Secretariat Complex 

10th Floor, Federal Secretariat, Wing lB (1001-1099), 

Block One, Shehu Shagari Way, Abuja Tel: 09-5235194. 

 

 

FEDERAL MINISTRY OF LABOUR 

AND PRODUCTIVITY 

2nd Floor (257-237), Block 4A, New Federal 

Secretariat Complex, Shehu Shagari Way 

Central Area, Abuja 

Tel: 09-5231694 

FEDERAL MINISTRY OF PETROLEUM 

RESOURCES 

Federal Secretariat 

Shehu Shagari Way, Abuja 

Tel: 09-5233536-8 

FEDERAL MINISTRY OF POWER 

& STEEL 

New Fed. Secretariat Complex 

3rd - 4th Floors, Annex B 

Shehu Shagari Way, Abuja 

Tel: 09-5237064 

Fax: 09-2343563 

FEDERAL MINISTRY OF SCIENCE 

AND TECHNOLOGY 

9th Floor, New Fed. Government Secretariat 

(Opp. New Parade Ground), Shehu Shagari 

Way, Abuja Tel: 09-5233397 

Fax: 09-5234390; 5233903 

FEDERAL MINISTRY OF SOLID 

MINERALS DEVELOPMENT 

5th Floor, Annex 3, New Federal Secretariat 

Complex, Shehu Shagari Way 

Central Area, Abuja 

Tel: 09-5233536; 5236452; 5236517 
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FEDERAL MINISTRY OF SPECIAL 

DUTIES 

First Floor, Phase II, New Federal Secretariat 

Shehu Shagari Way, Abuja 

Tel: 09-5235853; 5233536-8; 5235911-14 

FEDERAL MINISTRY OF TRANSPORT 

2nd Floor, Annex 3, New Fed. Secretariat Complex 

Shehu Shagari Way, Central Area, P.M.B. 1136 

Abuja Tel: 09-5237054 

 

 

 

FEDERAL MINISTRY OF WATER 

RESOURCES & RURAL DEVELOPMENT 

P.M.B. 159, Block 'A', Old Secretariat Area I 

Garki, Abuja 

Tel: 09-2340206; 2342684; 2342376 

FEDERAL MINISTRY OF WOMEN 

AFFAIRS AND SOCIAL DEVELOPMENT 

2nd Floor (201-224), Annex 3, New Federal 

Secretariat Complex, Shehu Shagari Way 

P.M.B. 229, Central Area, Abuja, FCT 

Tel: 09-5237115 

FEDERAL MINISTRY OF WORKS 

AND HOUSING (F.M.W.&H.) 

Radio House, Herbert Macaulay Way (South) 

P.M.B. ill, Garki, Abuja (Opp. Int'l. Conference Centre) 

Tel: 09-2341932; 2346073 

FEDERAL MINISTRY OF YOUTH & SPORT 

New Federal Secretariat Complex, Maitama 

Sule, Garki, Abuja 

Tel: 09-5235902-7 

 

 

Between 2006 and 2016, Nigeria’s gross domestic product (GDP) grew at an average rate of 

5.7% per year, as volatile oil prices drove growth to a high of 8% in 2006 and to a low of -1.5% 

in 2016. While Nigeria’s economy has performed much better in recent years than it did during 

previous boom-bust oil-price cycles, such as in the late 1970s or mid-1980s, oil prices continue 

to dominate the country’s growth pattern. 

Market Research Return to top 
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Moreover, the volatility of Nigeria’s growth continues to impose substantial welfare costs on 

Nigerian households. The onset of the oil price shock in mid-2014 confronted the government 

with the pivotal challenge of building an institutional and policy framework capable of 

managing the volatility of the oil sector and supporting the sustained growth of the non-oil 

economy.  

 

 

The following is a list of annual or semi-annual trade events held in Nigeria: 

Nigeria 

Pharma 

Manufacturers 

Expo (NPME) 
5th edition 

Lagos 

An 
international 
exhibition on 
COMPLETE 
pharma 
manufacturing 

Medical & 
Pharma 

 Interested 226 
following  

Tue, 03 Sep 2019 
Access Masters 

One-to-One 

Event in Lagos 

Lagos 

Meet top 
international 
Masters 
programmes in 
Lagos on 
September 3rd 

Business 
Services Education 
& Training 

Wed, 04 Sep 
2019 

Access MBA 

One-to-One 

Event in Lagos 

Lagos 

Access MBA 
gives you the 
ideal opportunity 
to learn more 
about the 
world’s most 
recognised 
business  

Education & 
Training HR, Jobs & 
Career 

Fri, 06 - Sat, 07 
Sep 2019 Lagos Retail 

Festival Expo 
Lagos 

Lagos Retail 
Festival Expo will 
cover areas like The 
future of Retail, 
Omni Channel 
Retail: Using 
technology to your 
advantage, Giving 
Nigerian brands 
flight; taking them to 
the global space, 
Designing... 

Building & 

Construction Business 

Services 

Mon, 09 - Wed, 
11 Sep 2019 

 

The Big 5 

Construct 

Nigeria 

(#Big5Nigeria) 
1st edition 

Ikoyi II 
The event to grow 
your construction 
business in Nigeria 

Building & Construction 

Trade Events Return to top 
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Mon, 09 - Wed, 
11 Sep 2019 

China Trade 

Week Nigeria 

(CTW Nigeria) 

Lagos 

The China Trade 
Week Nigeria is an 
event which 
provides an 
opportunity for any 
business owners, 
professional buyers, 
wholesalers, or 
import/export 
organizations who 
are seeking new 
sources for their 
products... 

Business Services Education & 

Training 

Wed, 11 - Thu, 12 
Sep 2019 

 

Nigeria Com 

(NigeriaCom) 

Lagos 

We are the Number 
1 Networks & Digital 
Services event in 
Nigeria, supported 
by ATCON 

 

 
Return to table of contents 
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Chapter 10: Guide to Our Services 
 

This guide will give investors a high level overview of Nigeria which should hopefully lead to 

a more detailed and tailor-made analysis required in making informed decisions about doing 

business and investing in Nigeria. 

Certainly, like every country, there are challenges many of which are being addressed as the 

Nigerian government seeks to simplify regulatory frameworks, market-friendly policies, 

improve the overall ease of doing business. 

This guide only provides a general overview of the existing opportunities. Credible advice is at 

the heart of decision making. It is vital to make informed decisions that are practicable and 

tested in the local markets based on sound knowledge of the economic environment, political 

climate and legislative processes. If you need more information, my team and I will be very 

delighted to assist you on an individual basis and walk with you on this journey to explore the 

opportunities for investments. 

 

Return to table of contents 
 
 

Contact: 
Matog Consulting  

W: www.matogconsulting.com  

5, Ishola Bello Close, off Iyalla Street, Alausa Ikeja, Lagos. 

+2348023200801 

 

Reference information 
Some of the key regulators and websites 

1. Resolution Law Firm  Online Publication 

2. 2.   Mondaq website www.mondaq.com/Nigeria/ 

  

3. Doing Business in Nigeria: www.export.gov/Nigeria/  

 

4. Wikipedia Online Resources 

 

5. Central Bank Nigeria online Resources: www.cbn.gov.ng 

 

6. www.itaisinternationaltrade.sharepoint 

 

7. Finelib website: www.finelib.com  

 

8. Legit Online Article on Business: www.legit.ng 

 

9. Doing Business in Nigeria 2016: Strachan Partners 

 

10. World Bank Article: Doing Business in Nigeria; www.worldbank.org  
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Matthew Ogagavworia, FCA     

08023200801 

ogagavworia@qeeva.com 

www.qeeva.com 

mailto:ogagavworia@qeeva.com

